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City Council Meeting Agenda                          Page 2            May 11, 2017                                     
 

 
4. Acceptance of Bid and Award of Contract for the 2016/17 Road Maintenance 

Project 
(Staff Contact: Public Works Director Rose Hess) 

 
PRESENTATIONS 
 
PUBLIC HEARINGS  
 
COUNCIL MEMBER COMMENTS 
 
COUNCIL ITEMS 
 
WRITTEN COMMUNICATIONS 

Written communications are included in the agenda packets.  Any Council Member, the City Manager, or 
City Attorney may request that a written communication be read into the record. 
 

COMMITTEE REPORTS  
This Agenda listing is the opportunity for Council Members to give verbal Committee Reports on any 
meetings recently held for which the Council Members are the City representatives thereto. 
 

BUSINESS ITEMS               (POSSIBLE ACTION) 
  
5. Discussion Regarding Potential Parking Time Limits on Portions of Avenue of Flags 

 (Staff Contact: Public Works Director Rose Hess) 
 

6. Budget Study Session for Fiscal Years 2017-18 and 2018-19 Biennial Budget 
  (Staff Contact: Finance Director Carolyn Galloway-Cooper) 

 
CITY MANAGER’S REPORT                                        
 
CLOSED SESSION ITEMS                        (POSSIBLE ACTION) 
     
7. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION  

Initiation of litigation pursuant to Government Code Section 54956.9, subdivision 
(d)(4) (two cases) 

 
ADJOURNMENT 

 
The next meeting of the City Council will be held on Thursday, May 25, 2017 at 6:00 
p.m. 
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City Manager Review:  MPB 
Council Agenda Item No.:        1 

 
 

CITY OF BUELLTON 
 

CITY COUNCIL MEETING MINUTES 
Regular Meeting of April 27, 2017 

City Council Chambers, 140 West Highway 246 
Buellton, California 

 
CALL TO ORDER 
 
 Mayor Holly Sierra called the meeting to order at 6:00 p.m. 
 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL 
 

Present: Council Members John Connolly, Dave King, and Foster Reif, 
Vice Mayor Ed Andrisek, and Mayor Holly Sierra 

 
Staff: City Manager Marc Bierdzinski, Finance Director Carolyn 

Galloway-Cooper, Public Works Director Rose Hess, City 
Attorney Steve McEwen, Revenue Specialist Shannel Zamora, Lt. 
Shawn O’Grady, and City Clerk Linda Reid 

 
PUBLIC COMMENTS 

 
Pam Gnekow, Buellton, thanked Chipotle and Starbucks for helping the Buellton Senior 
Center by giving them coffee, pastries, and food. 

The following individuals requested that the RV ordinance be brought back for 
discussion: 

 Steven Fritz 

 Michael Pointer (provided handout for the record) 

 Juan Beltranena 

 Larry Rankin 

 Jonathan Paulson 

Steve Lykken, Buellton, discussed the Crossroads retail project and the lack of parking 
spaces.  Mr. Lykken also asked the Council to review the water and sewer rate increases. 
Mr. Lykken also commented on the Avenue of Flags Specific Plan process.  
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John Petersen, Santa Ynez, discussed the water and sewer rate increases and asked to 
meet with staff to discuss his water and sewer statements.   

Mary Conway, representing People Helping People, invited everyone to a grand 
reopening of their thrift shop in Buellton on Saturday, April 29 from 10:00 a.m. to 5:00 
p.m. and provided a handout for the record. 

CONSENT CALENDAR 

1. Minutes of April 13, 2017 Regular City Council Meeting 
 

2. Minutes of April 13, 2017 Special City Council Meeting 
 
3. List of Claims to be Approved and Ratified for Payment to Date for FY 2016-17 

 
4. Revenue and Expenditure Reports through March 31, 2017 

 
5. Financial Report for the Third Quarter Ending March 31, 2017 

 
6. Receive and File the 2016 Annual Report on the Status of the General Plan 
 

Vice Mayor Andrisek requested that Item 7 be pulled for discussion. 
 
MOTION: 
Motion by Vice Mayor Andrisek, seconded by Council Member Reif approving Consent 
Calendar Items 1 through 6 as listed. 
 
VOTE: 
Motion passed by a roll call vote of 5-0. 
Council Member Connolly – Yes 
Council Member King – Yes  
Council Member Reif – Yes 
Vice Mayor Andrisek - Yes 
Mayor Sierra – Yes   

7. Van Rental Agreement Between City of Buellton and Buellton Union School District 
 

Vice Mayor Andrisek expressed his concerns regarding liability with using a van owned 
by the Buellton Union School District.  City Manager Bierdzinski and City Clerk Reid 
addressed the liability concerns.  
 
MOTION: 
Motion by Mayor Sierra, seconded by Council Member Connolly approving Consent 
Calendar Item 7 as listed. 
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VOTE: 
Motion passed by a roll call vote of 4-1, with Vice Mayor Andrisek voting no. 
Council Member Connolly – Yes 
Council Member King – Yes  
Council Member Reif – Yes 
Vice Mayor Andrisek - No 
Mayor Sierra – Yes   

PRESENTATIONS 
  
8. Presentation of Certificates to Recipients of the Norman and Gale Williams Buellton 

Education Scholarships 
 

Mayor Sierra requested that the scholarship recipients read their essays and then she and 
Norm Williams presented Ashley Diaz and Madison Hunter Olsen with the Norman and 
Gale Williams Buellton Education Scholarships for the 2017-2018 academic year.   
 

PUBLIC HEARINGS                                                                               

 None 
 
COUNCIL MEMBER COMMENTS/ITEMS 
 

Mayor Sierra announced that Lieutenant O’Grady provided crime statistics for Buellton. 
 
Mayor Sierra announced the Library Ice Cream Social is scheduled for Sunday, April 30 
from 1:00 to 4:00 p.m. and requested everyone come out and support the Buellton 
Library. 
 
Council Member King thanked the Council for supporting him to fill Council Member 
Baumann’s seat and said he would be a good steward for the community. 
 
Vice Mayor Andrisek requested the water and sewer rates be agendized for further 
discussion. The Council agreed by consensus to agendize this issue.  
 
Vice Mayor Andrisek requested that the RV ordinance be agendized for further 
discussion.  The Council agreed by consensus to agendize this issue.   
 
Mayor Sierra requested that staff agendize discussion of parking restrictions on the 
Avenue of Flags.  The Council agreed by consensus to agendize this issue.  
 

WRITTEN COMMUNICATIONS 
 
 None 
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COMMITTEE REPORTS 
 
Vice Mayor Andrisek announced that he attended the Central Coast Water Authority 
(CCWA) Board Meeting and provided an oral report regarding the meeting. 

Council Member Reif announced that he attended the Buellton Chamber of Commerce 
Board of Director’s meeting and provided an oral report regarding the meeting. 

Mayor Sierra announced that she attended a board meeting for Santa Barbara County 
Association of Governments (SBCAG) and provided an oral report regarding the 
meeting. 
 

BUSINESS ITEMS 

9. Fiscal Year 2017-18 & 2018-19 Requests for Funding from Non-Profit Agencies 
 

RECOMMENDATION: 
That the City Council consider funding requests from non-profit agencies. 

 
STAFF REPORT: 
Finance Director Galloway-Cooper presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachment as listed in the staff report. 
 
SPEAKERS/DISCUSSION: 
The Council agreed by consensus to increase the funding limit to $86,900. 
 
Pam Gnekow, representing the Santa Ynez Valley Senior Citizens Foundation, addressed 
the City Council and explained the Senior Center’s funding request for Fiscal Year 2017-
18.   
 
Dean Palius, representing Santa Ynez Valley People Helping People (PHP), addressed 
the City Council and explained PHP’s funding request for Fiscal Year 2017-18.   
 
Jamie Diggs, representing the Foodbank of Santa Barbara County, addressed the City 
Council and explained the Foodbank’s funding request for Fiscal Year 2017-18.   
 
Amy Derryberry, representing the Santa Ynez Valley Fruit and Vegetable Rescue, 
addressed the City Council and explained her organization’s funding request for Fiscal 
Year 2017-18. 
 
Sue Eisaguirre, representing NatureTrack, addressed the City Council and explained her 
organization’s funding request for Fiscal Year 2017-18 and provided a handout for the 
record. 
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Florene Bednersh, Buellton, representing Zaca Center Preschool, addressed the City 
Council and explained her organization’s funding request for Fiscal Year 2017-18 and 
provided a handout for the record. 
 
David Schwartz and Robin Serritslev, expressed their support for funding for the 
Buellton Senior Center.               
 
The City Council discussed funding for each of the non-profit organizations. 
 
DIRECTION: 
The Council agreed by consensus to allocate funding for Fiscal Year 2017-18 as follows: 

 Santa Ynez Valley Senior Citizens Foundation - $59,680 
 Santa Ynez Valley People Helping People - $9,380 
 Foodbank of Santa Barbara County - $6,400 
 Santa Ynez Valley Fruit and Vegetable Rescue - $5,800 
 NatureTrack - $1,800 
 Zaca Center Preschool - $3,840 

 
10. Selection of Auditor for Fiscal Years Ending June 30, 2017, 2018 and 2019, with the 

City’s Option for Renewal for Each of the Two Subsequent Fiscal Years 
 

RECOMMENDATION: 
That the City Council authorize the City Manager to enter into a three-year contract with 
the firm of Moss, Levy & Hartzheim LLP for auditing services for the Fiscal Years 
ending June 30, 2017, 2018, and 2019, with the City’s option for renewal for each of the 
two subsequent fiscal years. 

STAFF REPORT: 
Financed Director Galloway-Cooper presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachments as listed in the staff report. 
 
MOTION: 
Motion by Vice Mayor Andrisek, seconded by Council Member Connolly, authorizing 
the City Manager to enter into a three-year contract with the firm of Moss, Levy & 
Hartzheim LLP for auditing services for the Fiscal Years ending June 30, 2017, 2018, 
and 2019, with the City’s option for renewal for each of the two subsequent fiscal years. 

VOTE: 
Motion passed by a roll call vote of 5-0. 
Council Member Connolly – Yes  
Council Member King – Yes 
Council Member Reif– Yes  
Vice Mayor Andrisek – Yes 
Mayor Sierra – Yes   
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11. Presentation of Economic Development Implementation Plan by Kosmont 
Companies and Review of Fiscal Year 14-15 Work Plan and Budget 
 
City Attorney McEwen stated this item will be discussed tonight and the contract will be 
brought back for approval at the May 11 meeting.   
 
RECOMMENDATION: 
That the City Council direct the City Manager to approve the fourth amendment to the 
Kosmont Companies contract for $35,000 for Fiscal Year 2017-18, and authorize an 
additional $6,500 for Fiscal Year 2016-17. 
 
STAFF REPORT: 
City Manager Bierdzinski presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachments as listed in the staff report. 
 
DISCUSSION: 
Vice Mayor Andrisek stated that Kosmont has provided great service to the City of 
Buellton over the years.  
 
DIRECTION: 
The City Council agreed by consensus to bring back the fourth contract amendment with 
Kosmont Companies for consideration at the May 11 meeting. 
 

CITY MANAGER’S REPORT 

City Manager Bierdzinski provided an informational report to the City Council.   
 
ADJOURNMENT 
 

Mayor Sierra adjourned the regular meeting at 7:45 p.m. The next regular meeting of the 
City Council will be held on Thursday, May 11, 2017 at 6:00 p.m.    
 
 

_________________________________ 
Holly Sierra 

Mayor 
ATTEST: 
 
 
__________________________________ 
Linda Reid 
City Clerk 
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:        3 
 
To:  The Honorable Mayor and City Council 
 
From:  Marc Bierdzinski, City Manager 
 
Meeting Date:  May 11, 2017 
 
Subject:  Contract Amendment and Extension with Kosmont Companies for 

Economic Development Services 
______________________________________________________________________________ 
 
BACKGROUND 

 
Kosmont Companies’ (Kosmont) contract expires on June 30, 2017. Staff would like to 
extend the contract for Fiscal Year 2017-18 and has included for the City Council’s 
consideration a Fourth Amendment to the City’s existing Agreement with Kosmont 
Companies as Attachment 1. 
 
Exhibit A to Attachment 1 is Kosmont’s work plan and budget for the remainder of 
Fiscal Year 2016-17 and for Fiscal Year 2017-18. The primary focus in Fiscal Year 
2016-17 is completion of the economic section of the Avenue of Flags Specific Plan. 
Tasks for Fiscal Year 2017-18 include the following: 
 

 Assistance with the implementation of the Avenue of Flags Specific Plan 
 Citywide Private Investment and Retail/Business Attraction. This includes 

assisting the City on the future use of the property the City purchased at 480 
Avenue of Flags 

 On-call economic development services, including Chamber/Visitors Bureau 
support  

 
Kosmont has been involved in attracting businesses such as Chipotle and The Habit. 
They have been reaching out to Avenue of Flags property owners as well as outside 
developers on the future development possibilities on the Avenue of Flags. They 
developed the Development Opportunity Reserve Program in the Avenue of Flags 
Specific Plan. Staff believes the relationship with Kosmont has been beneficial to the 
City and the Chamber/Visitors Bureau and would recommend extension of the contract.   
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FISCAL IMPACTS 
 
 If approved, the following funds would be allocated: 
 

 $6,500 for the remainder of Fiscal Year 2016-17 to complete the economic 
section of the Avenue of Flags Specific Plan. These funds are available in the 
contract services section of the Planning budget 

 $35,000 for Fiscal Year 2017-18 for the services outlines in Exhibit A to 
Attachment 1. This amount would be included in the Fiscal Year 2017-18 budget  

 
RECOMMENDATION 

 
That the City Council direct the City Manager to approve the Fourth Amendment to the 
Kosmont Companies contract (Attachment 1) for $35,000 for Fiscal Year 2017-18, and 
authorize an additional $6,500 for Fiscal Year 2016-17. 
 

ATTACHMENTS 
 

Attachment 1 – Fourth Amendment to Agreement with Exhibit A (March 29, 2017 Work 
Plan) 
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FOURTH AMENDMENT TO AGREEMENT 
between 

CITY OF BUELLTON 
and 

KOSMONT & ASSOCIATES, INC., DBA KOSMONT COMPANIES 
 
 
 This FOURTH AMENDMENT TO AGREEMENT (the “Amendment”) is 
made and entered into this 11th day of May 2017, by and between the City of 
Buellton, a Municipal corporation (“City”), and Kosmont & Associates, Inc., a 
California Corporation, DBA Kosmont Companies (“Consultant”). 
 
1. RECITALS 
 
 A. On July 27, 2013, the City and Consultant entered into that 
Agreement to provide economic development services to the City from June 27, 
2013 to June 30, 2014 (the “Agreement”); and, 
 
 B. On April 10, 2014, the City and Consultant entered into a First 
Amendment to the Agreement (First Amendment) to provide economic 
development services to the City from July 1, 2014, to June 30, 2015; and   
 

C. On April 28, 2015, the City and Consultant entered into a Second 
Amendment to the Agreement (Second Amendment) to provide economic 
development services to the City from July 1, 2015, to June 30, 2016; and  
 

D. On April 14, 2016, the City and Consultant entered into a Third 
Amendment to the Agreement (Third Amendment) to provide economic 
development services to the City from July 1, 2016, to June 30, 2017; and  
 
 E. The City and Consultant desire to amend the Agreement to extend 
the term, scope of services, and payment to Consultant for services performed.  
 
2. AMENDMENT 
 
 In consideration of the mutual covenants and recitals contained in the 
Agreement and this Amendment, which are incorporated herein, City and 
Consultant agree as follows: 
 
 1.  Section 1 of the Agreement is hereby amended to read as follows: 
 

“SECTION 1. TERM OF AGREEMENT. 
 

Subject to the provisions of SECTION 19 "TERMINATION OF 
AGREEMENT" of this AGREEMENT, the term of this AGREEMENT shall be for 
a period of July 1, 2017 to June 30, 2018.  Such term may be extended upon 
written agreement of both parties to this AGREEMENT. 
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 2.  The Work Plan included with the original Agreement is hereby 
amended to read as set forth in Exhibit A, attached hereto and incorporated by 
this reference. 
 
 3.  Except as expressly modified herein, all the terms referenced in this 
Amendment shall have the same meaning as the terms defined in the 
Agreement.   
 
 4.  Except as expressly modified by this Amendment, all terms and 
provisions of the Agreement shall remain in full force and effect.  
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IN WITNESS WHEREOF, the City and Consultant have executed the 
Fourth Amendment as of the day and year first noted above. 

 
 

 
KOSMONT & ASSOCIATES, INC, DBA KOSMONT COMPANIES 
 
By: ________________________________________ 
 
Title: _______________________________________ 
 
By: ________________________________________ 
 
Title: _______________________________________ 
 
 
 
CITY OF BUELLTON     
 
_____________________________ 
Marc Bierdzinski, City Manager 
 
 
 
Approve as to Form 
 
_____________________________ 
Stephen A. McEwen, City Attorney 
 
 
Attest: 
 
_____________________________ 
Linda Reid, City Clerk 
 
 
Exhibit A – March 29, 2017 Work Plan 
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Memorandum 
To: Marc P. Bierdzinski, City Manager, City of Buellton 
   
From: Ken K. Hira, Executive Vice President, Kosmont Companies 
 Joseph Dieguez, Senior Vice President, Kosmont Companies 
 
Date:  March 29, 2017 
  
Subject: Kosmont Companies Work Plan for Economic Development Services 
 

I. BACKGROUND 
 
Kosmont Companies (“Kosmont”) was originally retained in July 2013 by the City of Buellton to 
provide economic development services, including the preparation of an Economic 
Development Strategy and Implementation Plan (“E.D. Plan”). Pursuant to direction from the 
City Council and Economic Development Task Force, Kosmont has since collaborated with City 
staff and the Chamber of Commerce on the implementation of the E.D. Plan, including outreach 
and recruitment of targeted retailers, businesses, and developers in connection with 
development opportunity sites within the City. Kosmont has additionally collaborated with City 
staff and third party planning and architecture firms on the preparation of the Avenue of Flags 
Specific Plan (“Specific Plan), including participation and presentation at public workshops, 
planning commission, and City Council meetings. 
 
City has expressed interest in retaining Kosmont for continued economic development advisory 
and implementation services into the next fiscal year (through June 30, 2018), and Kosmont 
proposes the following Work Plan accordingly. 
 
 
II. WORK PLAN OUTLINE 
 
Task 1: Specific Plan Refinement and Presentation Assistance 
Kosmont will continue to collaborate with City staff and third party consultants on the refinement 
of the Specific Plan economic development and implementation sections based on Planning 
Commission and City Council direction. Kosmont anticipates one (1) additional in-person 
meeting in fiscal year 2016-2017. 
 
Task 2: Implementation of E.D. Plan and Citywide Private Investment / Retail and 
Business Attraction 
In support of the E.D. Plan (and Specific Plan, if approved), Kosmont will assist City with 
marketing and outreach to businesses including restaurants and other retailers, developers, 
hotels, and private investment for potential opportunity sites within the City. Activities will include 
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coordination of meetings at International Council of Shopping Centers (“ICSC”) and other 
industry conferences, site tours, preliminary negotiations and transaction structuring, and other 
recruitment activities, as deemed appropriate by City and Kosmont. 
 
As related to implementation of the E.D. Plan (and the Specific Plan, as appropriate), Kosmont 
will assist City with pursuit and execution of potential economic incentives, funding sources, 
and/or financing structures in the context of potential public-private transactions, such as, but 
not limited to, grants, special districts (e.g., parking districts, business improvement districts), 
site specific tax revenue pledges, (taxable/tax-exempt) bonds or notes, lease and/or 
lease/leaseback financing. 
 
Task 3: As-Needed Economic Development Services 
At the City’s request, Kosmont is available to perform additional economic development 
services not included in Tasks 1 and 2, such as, but not limited to, assistance with developer 
request for qualifications / proposals (RFQ/P) preparation / distribution, developer selection, pro 
forma evaluation, analysis of potential fiscal impacts and economic benefits, and/or other 
economic development tasks. 
 
 
III. BUDGET AUTHORIZATION 
 
The compensation for Tasks 1 through 3 is estimated below for professional services (hourly) 
fees at Consultant’s billing rates as shown on Attachment A for the remainder of the current 
fiscal year (through June 30, 2017) and for the following fiscal year (July 1, 2017 through June 
30, 2018). Task budgets may be re-allocated between tasks as deemed appropriate by 
Consultant in order to adequately provide services to City.  Budget may be increased by City 
request at any point in time. 
 

Task Current FY –
thru 6/30/17 FY 2017/18 

1. Specific Plan Refinement and Presentation Assistance $5,000  
2. Plan Implementation and Business Attraction  $25,000 
3. As-Needed Economic Development Services $1,500 $10,000 

Estimated Total Professional Services (Hourly) Fees $6,500 $35,000 

 
Kosmont requests that City generate an Agreement to authorize this Work Plan and Budget for 
execution by City and Kosmont.  Thank you.  

Page 34 of 161



ATTACHMENT A 
 
Kosmont Companies 
2017-2018 Public Agency Fee Schedule 
 
Professional Services 
 

President & CEO       $305.00/hour 
Executive Vice President      $290.00/hour 

Partner/Senior Vice President/Senior Consultant   $275.00/hour 
Vice President/Associate      $195.00/hour 
Project Analyst/Project Research     $165.00/hour 
Assistant Project Analyst/Assistant Project Manager         $125.00/hour 
GIS Mapping/Graphics Service     $ 95.00/hour 
Clerical Support       $ 60.00/hour 
 
  
 Additional Expenses 

 

In addition to professional services (labor fees): 
 

1) An administrative fee for in-house copy, fax, phone and postage costs will be charged, 
which will be computed at four percent (4.0 %) of monthly Kosmont Companies 
professional service fees incurred; plus   
 

2) Out-of-pocket expenditures, such as travel and mileage, professional printing, and 
delivery charges for messenger and overnight packages will be charged at cost. 

 

3) If Kosmont retains Third Party Vendor(s) for Client (with Client’s advance approval), 
fees and cost will be billed to Client at 1.1X (times) fees and costs.  
 

4) Consultant’s attendance or participation at any public meeting requested by Client 
will be billed at the professional services (hourly) fees as shown on this Attachment A.  

 
 Charges for Court/Deposition/Expert Witness-Related Appearances 

 

Court-related (non-preparation) activities, such as court appearances, depositions, 
mediation, arbitration, dispute resolution and other expert witness activities, will be charged 
at a court rate of 1.5 times scheduled rates, with a 4-hour minimum. 

 

 

Rates shall remain in effect until June 30, 2018. 
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:        4 
 
To: The Honorable Mayor and City Council 
 
From: Rose Hess, Public Works Director 
 
Meeting Date: May 11, 2017 
  
Subject: Acceptance of Bid and Award of Contract for the 2016/17 Road 

Maintenance Project    
 

______________________________________________________________________________ 

BACKGROUND 

In March 2017 the City published a Notice to Contractors inviting sealed bids for the 
2016/2017 Road Maintenance Project.  The Project will include pavement maintenance 
of the Thumbelina and Ballard Canyon neighborhoods, the repair of sidewalks and 
pedestrian paths in various locations throughout the City, the repair/improvement of 
access road to Reservoirs 1 and 2 including installation of drainage control along the 
access road. 

On April 26, 2017, three bids for the project were received from the following contractors 
with Bid Schedule A being the work throughout the majority of the City, and Bid 
Schedule B being the work required to complete the reservoir access road improvements: 

Bid 
Rank 

Contractor Bid Schedule 
A 

Bid Schedule 
B 

Bid Schedule 
A+B 

1 GLR 
Construction 

$662,339.30 $181,846.59 $844,185.89 

2 Berry General 
Engineering 

$662,271.00* $202,037.00 $864,308.00 

3 R. Burke 
Corporation 

$698,429.00 $181,043.90 $879,472.9 

 
* Note: a summation error was noted on Bid Schedule A changing the total from 
$662,287.00 to the value in the table, which also modified the total A+B sum to as noted 
in the table above.  

The low bidder is GLR Construction, Inc.  Staff has reviewed all the bid documents and 
have found them to be complete and correct. Bid amounts have also been verified. Staff 
has reviewed and verified license, bonds and references for GLR Construction, Inc.   
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Staff would recommend adding a contingency amount of 5%, $42,209 for additional 
repairs that may be needed.  This would bring the total contract amount to $886,394.89. 

It is anticipated that the effective date of the Notice to Proceed for work will be 
approximately June 5, 2017.  The project term is 45 working days (approximate 
completion date is August 8, 2017).   

FISCAL IMPACT 

The 16/17 Road Maintenance Project is budgeted in the 16/17 FY Capital Improvement 
Project List for a portion of the work.  Due to the bypassing of the 15/16 Road 
Maintenance Project, additional funds within the CIP allowed the expansion of scope to 
include needed repairs to the City’s reservoir access road. As such, the Project will be 
funded in whole in the amount of $1,000,000 as shown in the 17/18 FY Capital 
Improvement Project List (092-206 Ave of Flags Pedestrian Path Improvements/Repairs 
$50,000 and 092-313 Road Maintenance project $950,000).  Funding is appropriated in 
the 2017-18 Biennial budget through General Fund ($400,000), Gas Tax ($275,000) and 
Measure A ($325,000).   

RECOMMENDATION 

That the Council award a contract in the amount of $844,185.89 to GLR Construction, 
Inc. for the 2016/2017 Road Maintenance Project plus a contingency amount of $42,209 
for a total contract amount of $886,394.89 and authorize the City Manager and City 
Attorney to execute the contract. 

 
ATTACHMENTS 
 

Attachment 1 - Location Exhibits 
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HIGHWAY 246ATTENTION:

UNAUTHORIZED CHANGES & USES
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:        5 
 

 
To: The Honorable Mayor and City Council 
 
From: Rose Hess, Public Works Director/City Engineer 
 
Meeting Date: May 11, 2017 
  
Subject: Discussion Regarding Potential Parking Time Limits on Portions 

of Avenue of Flags 
______________________________________________________________________________ 
 

 
BACKGROUND 

On February 9, 2017, the City Council directed Staff to research placement of parking 
time limitations for the diagonal parking located along the east side of the 200 Block of 
Avenue of Flags (by Ellen’s Pancake House).   

On March 9, 2017, the City Council discussed potential impacts such as:  shifting the 
problem to other commercial frontages, length of time limits, how it would be enforced, 
and the necessity for limitations throughout the day/week.  At that time, Council 
determined that no restrictions would be implemented.  

On April 27, 2017, City Council directed staff to bring this item back for discussion, to 
include other areas along the Avenue of Flags. 

Attachment 1 is an aerial photo exhibit that shows the parking and commercial locations 
on Avenue of Flags. 

Letters have been sent out to property owners and businesses on Ave of Flags with 
restaurant frontage regarding this discussion item. 

Depending on the Council’s determination, parking time limits can be created through 
approval of a Resolution.  If so directed, staff will bring back an appropriate resolution at 
a subsequent City Council Meeting. In order to enforce the limits, proper signage and 
curb markings will be required at each parking space that the limits would apply to.   

FISCAL IMPACT 

Approval of signage and green painted curb markings will have minimal Fiscal Impact.   
Specific costs will be dependent on the extent of the parking limitations. 
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RECOMMENDATION 

Staff recommends that Council discuss the potential for parking time limits and provide 
staff with further direction. 

 

ATTACHMENTS 
 

Attachment 1 – Aerial Exhibits 
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:        6 
 
To:  The Honorable Mayor and City Council 
 
From:   Carolyn Galloway-Cooper, Finance Director 
  Marc Bierdzinski, City Manager 
 
Meeting Date:  May 11, 2017 
 
Subject:  Budget Study Session for Fiscal Years 2017-18 and 2018-19 

Biennial Budget 
______________________________________________________________________________ 
 
BACKGROUND 

 
The proposed budget (Attachment 1) is in balance and estimates the General Fund 
Operating Revenues at $6,604,645 and Operating Expenditures at $6,565,645. An 
operating surplus of $39,000 exists. The General Fund CIPs total $1,028,500 
(Attachment 2). Reserves are used to fund CIPs in the proposed budget and after the 
study session, CIPs will be offset by excess operating surplus. The details of the 
Operating budgets and CIP budgets for all funds including revenues, expenditures, fund 
balance and service level enhancements are discussed below.  
 
On January 2012, 2017, City Council approved a biennial budget starting with the period 
July 1, 2017 through June 30, 2019. The proposed budget reflects two one-year budgets 
with staff concentrating on the first year and the second year is developed from the first 
year’s funding and revenue levels. A two percent increase is generally applied unless an 
exact amount provides a more accurate amount. Amendments to this document may be 
necessary depending on economic circumstances and will be addressed during the Mid-
Year Budget review each year, similar to one-year budgeting. 

 
Revenue – General Fund Operating Budget 

 Transient Occupancy Tax 
The Hampton Inn will add an additional hotel and is expected to increase revenues.  
An increase of about 3 percent is expected with additional occupancy. 

 
 Sales Tax 

The Habit, Chipotle Mexican Restaurant and various commercial establishments at 
the City’s Crossroads location are in operation. The approved Commons at Zaca 
Creek Project, with an anticipated completion date of summer 2018, the project has 
a public market consisting of retail, restaurant, and wine-tasting spaces. Live Oak 
Lanes is expected to open during the same period. These businesses will bring 
additional sales tax to the City. Staff estimates a net increase of about 10 percent. 
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 Property Tax 
Growth is anticipated in this category with the approved Village Townhomes. Phase 
1 and 2 of the project has been completed with 19 homes in place. Phase 3 and 
Phase 4 are underway with a construction of 25 additional units.  In addition, The 
Commons and Live Oak Lanes are expected to add a property tax component. A 
conservative 2 percent increase is expected until future sales take place.  

 
 Other Revenue  

Based on prior year activity, an increase is expected in Motor Vehicle License Fees, 
Rental of Property and Franchise Fees. Estimates were based on maintaining prior 
year trends.     

 
Expenditures – General Fund Operating Budget 

 Finance 
The retirement of the current Finance Director will be as of June 30, 2017. Fiscal 
year 2017-18 will include a new Finance Director who will start at an entry level 
salary and related PEPRA retirement benefits. Salary savings will be experienced as 
a result. The internal promotion will leave a vacant Revenue Specialist position 
which will remain unfilled for about three months of the fiscal year, until the 
recruitment and hiring is finalized. The retired Finance Director will remain a 
contract employee during the fiscal year, with Council approval. The estimated 
hours are not included in the Finance budget unit until approval of the contract 
which will be discussed on May 25th. It is estimated that additional costs related to 
the contract will be offset by salary savings overall. 
 

 Non-Departmental 
1. CalPERS Unfunded Accrued Liability (UAL) is paid from this department. 

In addition to this amount, cost sharing charges related to Employer 
Contributions based on a percentage of payroll are allocated for each 
employee in various departments.  This UAL is split and budgeted in the 
General Fund (Non-Departmental) and the Enterprise Funds. The amount is 
expected to be slightly less than $100,000 in 2017-18. The UAL is a 
function of prior year payrolls and with the City’s small staff of 
“Miscellaneous” employees and no public safety, equates to a lesser UAL 
than most cities. Larger jurisdictions have been severely impacted by the 
UAL and the CalPERS pension plan.  

2. Contributions to non-profit agencies are recorded in this budget unit for 
Senior Center, People Helping People, Food bank of Santa Barbara County, 
SYV Fruit and Vegetable Rescue, Nature Track, Zaca Center Preschool and 
various donations to help our schools and community activities. 

3. General Liability Insurance through California Joint Powers Insurance 
Corporation (CJPIA) is recorded in this department. Staff estimated the 
amount which will be verified upon receipt of the actual billing, prior to 
finalizing the budget.  
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4. Transfers out included the following: 
 

 CIP Transfers:  $1,028,500  + 
Storm Drain Cleaning/Outfall repairs, Facilities Maintenance 
Painting, Fleet Purchases, Village Park Improvements, Post Office 
Fire Alarm, Industrial Way Streetlights, City Hall Emergency 
Generator/Electrical Replacement and Road Maintenance (MOE – 
Measure A Maintenance of Effort requirement). 
(See CIP Budget – Attachment 2) 
 

 Operating Transfers:  
Local Transportation Fund (LTF) $75,000 - to cover Road CIPs, 
Transportation Planning $25,000 - to cover Operations. 

 
 Public Safety 

The Sheriff Department is estimating an increase of 6-10 percent for FY 17-18. The 
City did not receive a final budget from the Sheriff Department due to ongoing 
negotiations. The budget reflects 10 percent increase from prior year. 
Representative from the Sheriff’s office will be in attendance at the Budget Study 
Session meeting to answer any questions. 

 
 Public Works:  General; Landscape Maintenance; Engineering; Parks   

Public Works also covers operations and maintenance of building facilities such as 
City Hall, Library, Council Chambers, Post Office, Sheriff’s Office, Park and Ride 
and multiple parks facilities and asset maintenance of the City’s fleet and heavy 
equipment. Contract costs for Valley Gardener are included in Landscape 
Maintenance Budget Unit. Parks Budget Unit includes contract services for Rafael 
Ruiz and Valley Gardener. Salaries are recorded in Public Works – General Budget 
Unit.    

 
 Planning Department 

The Planning Director is funded although currently remains unfilled.  Increased 
development within the City requires contract services to increase.  Funds from 
salaries will be transferred to contract services on an as-needed basis to fund the 
approved contract Planner position. 
 

 Library 
The budgeted amount for the library services is $141,641. The City of Santa 
Barbara increased their administrative fee to $43,477 for Fiscal Year 2017/18. The 
administrative fee for Buellton will increase about $25,000 for Fiscal Year 2018/19 
compared to the current budget year. The City will increase the total budget for 
library services to $166,641 next year to cover the administrative fee increase. 
However, this increase may be lower due to cost savings this fiscal year and if the 
City of Santa Barbara phases the increase over two-three years. 
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Fund Balance 
 General Fund Reserves - Current General Fund revenue is sufficient to cover 

operating expenditures.  Cash reserves are at over $6 Million. Reserves are 
available to cover CIPs totaling $1,028,500: 
  
 Operating Revenue:  $6,604,645 
 Operating Expenditures:   $6,565,645 
   Surplus:         39,000 (Apply to Reserves) 
   

 Sewer Fund Reserves – Current sewer fund cash reserves are at over $1.5 
Million. CIP expenditures and Connection fees are recorded separately in a 
Capital Projects Fund. Connection fee revenue is not sufficient to cover 2017-18 
CIPs and will require a transfer from reserves of $500,000 (Sewer Operating fund 
transfer to Capital Projects). 
 
Sewer fund Operating Revenues are less than Operating Expenditures and will 
require a transfer from reserves:  
 

Operating Revenue:  $   888,500 
Operating Expense:    $1,238,808 
   Deficit:    -  350,308 (See Sewer Fund Revenue  
       line item: “Transfer from  
       Reserves – Operating Costs) 
 

The goal of making the Sewer Enterprise funds (Operating and Capital) self-
sufficient required a rate increase, effective in November 2016. The funds have 
not absorbed the many years of deficit in the eight months following the rate 
increase. The funds expect to reduce the deficit and increase reserves over the 
next two fiscal years. 

   
 Water Fund Reserves – Current water fund cash reserves are at over $1.7 

Million. CIP expenditures and Connection fees are recorded separately in a 
Capital Projects Fund. Connection fee revenue is not sufficient to cover 2017-18 
CIPs and will require a transfer from reserves of $305,000. 
 
Water fund Operating Revenues are less than Operating Expenditures and will 
require a transfer from reserves: 

 
Operating Revenue:  $1,818,000 
Operating Expense:    $2,518,255 
   Deficit:    - 700,255 (See Water Fund Revenue  
       line item: “Transfer from  
       Reserves – Operating Costs) 
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The goal of making the Water Enterprise funds (Operating and Capital) self-
sufficient required a rate increase, effective in November 2016. The operating 
fund has not absorbed the many years of deficit in the eight months following the 
rate increase. The funds expect to reduce the deficit and increase reserves over the 
next two fiscal years.     

 
 Special Fund Reserves – CIPs are the major category for expenditures. Special 

funds include Measure A, Transportation Development Act (TDA) – referred in 
the budget as the Local Transportation Fund (LTF), Transportation Planning and 
Gas Tax. Gas Tax and Measure A have sufficient revenue and reserves to fund 
CIPs.   TDA funds will require interfund transfers from the Measure A and 
General Fund for operating (Breeze, Dial-a-Ride, other rapid transit), funding 
transportation planning and CIP expenditures as follows:  
   
  LTF CIPs:      $95,000 
  LTF Operations:         44,000 
  Transportation Planning Operations:       45,000 
    Total Expenditures:                        $184,000   
   
 
  Transfer from Measure A:           $  39,100 
  Transfer from General Fund:          100,000 
  LTF/Trans Planning Revenue:                    29,854 
  LTF Reserve for Bikes and Pedestrians      20,000 
    Total Revenue:    $188,954 
 

Capital Improvement Projects (Attachment 2) 
 General Fund - Covers Public Works, City Hall, Storm Water and Parks and is 

recorded under Budget Unit “Non-Departmental” for all CIPs except Storm 
Water, which is recorded in Budget Unit “Storm Water”.  Projects include 
facilities maintenance and painting, Fleet Purchases, Industrial Way Streetlights 
and Village Park improvements, City Hall Emergency Generator/Electrical 
Replacement and Road Maintenance and Post Office Fire Alarm Replacement.  
 

 Gas Tax - Funding is the State of California and includes Avenue of Flags 
Pedestrian Path Improvements, McMurray Road Widening and Road maintenance 
at various locations. 

 
 Transportation Development Act (TDA) - Funding is the State of California 

and includes Santa Ynez River Trail Conceptual Plan and Feasibility Study and 
North Avenue of Flags Park and Ride.  Allocations come from SBCAG and 
General Fund. 
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 Measure A - Funding is the State of California and includes Ave of Flags 
Pedestrian Paths Improvements, Phase II Highway 246 Improvements, Highway 
246 Sidewalks, Avenue of Flags Pedestrian/Drainage Improvements and Road 
maintenance at various locations.  Allocations come from SBCAG and General 
Fund. 

 
 Enterprise Funds - Funding is provided by the Enterprise funds and includes 

Water Treatment Facilities, Water Meter Upgrades, Water Treatment 
Plant/Booster Reliability, Water Distribution System, Recycled Water 
Concept/Feasibility, Sewer Collection System Clean (CCTV), Sewer line 
replacement and Wastewater Treatment Facilities Improvements. Water and 
Sewer Connection Fees fund CIPs which are expected to enhance capacity. When 
Connection Fee revenue is insufficient, reserves are used. Reserves are expected 
to increase with the recent rate increase but may take two fiscal years to realize 
the impact. 

 
FISCAL IMPACT 
 

The fiscal impact will be determined as a result of any additions, changes, or deletions to 
the Budget made by the Council. The Proposed Budget is in balance. 

 
RECOMMENDATION 
 

That the City Council review the Fiscal Year 2017-18 and 2018-19 Preliminary Biennial 
Budget and make revisions.  

 
ATTACHMENTS 
 

Attachment 1 – Proposed Fiscal Year 2017-18 and 2018-19 Preliminary City Budget 
 Attachment 2 – Proposed Capital Improvement Budget 
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