
 
 

CITY OF BUELLTON 
 

CITY COUNCIL AGENDA 
Regular Meeting of June 13, 2013 – 6:00 p.m. 

City Council Chambers, 140 West Highway 246 
Buellton, California 

 
Materials related to an item on this agenda, as well as materials submitted to the City Council after 
distribution of the agenda packet, are available for public inspection in the Office of the City Clerk, located 
at 107 West Highway 246, during normal business hours. 

 
 
CALL TO ORDER 
 
 Mayor Judith Dale 
 
PLEDGE OF ALLEGIANCE 
 
 Council Member Holly Sierra 
  
ROLL CALL 
 

Council Members Ed Andrisek, Leo Elovitz, Holly Sierra, Vice Mayor John Connolly, 
and Mayor Judith Dale 

 
REORDERING OF AGENDA 
 
PUBLIC COMMENTS 

 
Speaker Slip to be completed and turned in to the City Clerk prior to commencement of meeting. Limited to 
matters not otherwise appearing on the agenda.  Limited to three (3) minutes per speaker.  No action will 
be taken at this meeting. 
 

CONSENT CALENDAR                        (ACTION)       
 
The following items are scheduled for consideration as a group.  Any Council Member, the City Attorney, 
or the City Manager may request that an item be withdrawn from the Consent Agenda to allow for full 
discussion. 

 
1. Minutes of May 23, 2013 Regular City Council Meeting 
 
2. List of Claims to be Approved and Ratified for Payment to Date for Fiscal Year 

2012-13 
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3. Resolution No. 13-09 – “A Resolution of the City Council of the City of Buellton, 
California, Acknowledging the Receipt of and Ordering the Filing of the Annual 
Statement of Investment Policy for Fiscal Year 2013-14 with the City Council”  
 (Staff Contact: Finance Director Muñoz) 
 

4. Resolution No. 13-10 – “A Resolution of the City Council of the City of Buellton, 
California, Establishing an Appropriation Limit for Fiscal Year 2013-14 Pursuant 
to Article XIII-B of the California Constitution”  
 (Staff Contact: Finance Director Muñoz) 

 
PRESENTATIONS 
 
PUBLIC HEARINGS                            (POSSIBLE ACTION) 
 
5. Resolution No. 13-07 – “A Resolution of the City Council of the City of Buellton, 

California, Regarding the Commitments and Publishing the Report Required by 
Central Coast Water Authority Resolution Nos. 92-02 and 92-11” 
  (Staff Contact: Public Works Director Hess) 

 
COUNCIL MEMBER COMMENTS 
 
COUNCIL ITEMS                
 
WRITTEN COMMUNICATIONS 

 
COMMITTEE REPORTS  

 
BUSINESS ITEMS               (POSSIBLE ACTION) 

 
6. Second Review of Fiscal Year 2013-14 Preliminary City Budget 

 (Staff Contact: Finance Director Muñoz and Interim City Manager Bierdzinski) 
 

CITY MANAGER’S REPORT        
 
ADJOURNMENT 
 

The next meeting of the City Council will be held on Thursday, June 27, 2013 at 6:00 
p.m. 
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City Manager Review:  MPB 
Council Agenda Item No.:        1 

 

CITY OF BUELLTON 
 

CITY COUNCIL MEETING MINUTES 
Regular Meeting of May 23, 2013 

City Council Chambers, 140 West Highway 246 
Buellton, California 

 
 
CALL TO ORDER 
 
 Mayor Judith Dale called the meeting to order at 6:00 p.m. 
 
PLEDGE OF ALLEGIANCE 
 

Council Member Leo Elovitz led the Pledge of Allegiance 
 

ROLL CALL 
 

Present: Council Members Ed Andrisek, Leo Elovitz, Holly Sierra, Vice 
Mayor John Connolly and Mayor Judith Dale 

 
Staff: Interim City Manager Bierdzinski, City Attorney Ralph Hanson, 

Public Works Director Rose Hess, Finance Director Annette 
Muñoz, Station Commander Lt. Brad McVay, and City Clerk 
Linda Reid 

 
REORDERING OF AGENDA 

 
None 
 

PUBLIC COMMENTS 
 
 None 
 
CONSENT CALENDAR 
 
1. Minutes of May 9, 2013 Regular City Council Meeting 
 
2. List of Claims to be Approved and Ratified for Payment to Date for Fiscal Year 

2012-13 
 

3. Memorandum of Understanding with the City of Solvang - Cooperation in the Area 
of Recreation 
 

4. Resolution No. 13-08 – “A Resolution of the City Council of the City of Buellton, 
California, Approving a 2% Cost of Living Adjustment (COLA) for all Regular 
Full-Time Employees, Effective, July 1, 2013” 
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5. Award of Contract for the Headworks Improvement Project 

 
RECOMMENDATION: 
That the City Council approve the Consent Calendar as listed.   
 
MOTION: 
Motion by Council Member Sierra, seconded by Council Member Andrisek approving 
consent calendar items 1 through 5. 
 
VOTE: 
Motion passed by a roll call vote of 5-0. 

 
PRESENTATIONS 
  

None 
 
PUBLIC HEARINGS 
  
 None 
 
COUNCIL MEMBER COMMENTS 
 

Council Member Sierra announced the Buellton Brew Fest was well attended and was a 
very successful event. 
 

COUNCIL ITEMS 
 
 None 
 
WRITTEN COMMUNICATIONS 
  

None 
 
COMMITTEE REPORTS 

 
Council Member Sierra announced that she attended the Santa Barbara County 
Association of Governments (SBCAG) board meeting and provided an oral report 
regarding the meeting. 
 
Council Member Andrisek announced that he attended the Central Coast Water Authority 
Board Meeting and provided an oral report regarding the meeting. 
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BUSINESS ITEMS 
 
6. Discussion and Consideration of an Amendment to the Chamber of Commerce 

Service Contract Regarding Allocation of Transient Occupancy Tax 
 
RECOMMENDATION: 
That the City Council consider adopting the amendment set forth in Attachment 2 to 
reflect a 20.83% allocation of the total Transient Occupancy Tax (TOT) collected by the 
City. 
 
STAFF REPORT: 
Interim City Manager Bierdzinski presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachments (TOT Calculations from the Chamber of Commerce, 
Amended Contract with 20.83%, and Amended Contract with 11.5%)  Also added to the 
record are the following documents: Service Contract between the City of Buellton and 
the Buellton Business Association/Chamber of Commerce for Operation of a Visitor’s 
Bureau and Service Contract Amendments 1 through 5. 

 
SPEAKERS/DISCUSSION: 
Kathy Vreeland, Executive Director of the Buellton Chamber and Visitor’s Bureau, 
requested the Council adopt the amended contract which reflects a 20.83% allocation of 
the total TOT collected by the City.  Ms. Vreeland provided a handout for the record. 
 
Ron Anderson, President of the Buellton Chamber of Commerce, asked when the City 
will disburse the TOT allocation. 
 
The City Council discussed the following issues: 

 Approving the contract amendment and identifying new provisions for the 
contract 

 Working with the Economic Development Task Force to draft new provisions to 
the service contract and bringing that revised contract back for Council approval 
in July 

 
MOTION: 
Motion by Council Member Sierra, seconded by Council Member Andrisek adopting the 
amended contract with the corrections submitted by the Buellton Chamber of Commerce, 
which reflects a 20.83% allocation of the total TOT collected by the City, with direction 
to staff to return in July 2013, with a revised contract that creates goals, which will be 
developed by the Economic Development Task Force and the Buellton Chamber of 
Commerce and Visitor’s Bureau. 
 
VOTE: 
Motion passed by a roll call vote of 5-0. 
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7. Status and Direction Regarding the McMurray Road Widening and Traffic Signal 

Improvement Project 
 
RECOMMENDATION: 
That the City Council provide direction regarding the continuation of site acquisition for 
the McMurray Road Widening and Traffic Signal Improvement Project so that staff can 
budget accordingly. 
 
STAFF REPORT: 
Public Works Director Hess presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachment (Site Plan) 

 
SPEAKERS/DISCUSSION: 
Ron Anderson, Buellton, questioned the size of the property acquisition. 
 
The City Council discussed the following issues: 

 Not moving forward with this project at this time 
 Establishing a cooperative agreement with the property owner  

 
DIRECTON: 
The City Council agreed by consensus to direct staff to continue to negotiate with the 
property owner at the corner of McMurray Road and Highway 246 regarding the site 
acquisition for the McMurray Road Widening and Traffic Signal Improvement Project. 
 

8. Consideration of Contract Approval for Temporary Financial Consultant and 
Authorization for the Preparation of a Comprehensive Annual Financial Report 
(CAFR) 

 
RECOMMENDATION: 
That the City Council authorize the Interim City Manager to execute a contract for a 
temporary financial consultant to assist with the upcoming budget process and the 
preparation of a Comprehensive Annual Financial Report, with not-to-exceed parameters 
of $12,000 for FY 2012-13 and $37,500 for FY 2013-14. 
 
STAFF REPORT: 
Interim City Manager Bierdzinski presented the staff report. 
 
MOTION: 
Motion by Council Member Elovitz, seconded by Vice Mayor Connolly directing Interim 
City Manager Bierdzinski to execute a contract for a temporary financial consultant with 
not-to-exceed parameters of $12,000 for FY 2012-13 and $37,500 for FY 2013-14. 
 
VOTE: 
Motion passed by a roll call vote of 5-0. 
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9. First Review of Fiscal Year 2013-14 Preliminary City Budget 

 
RECOMMENDATION: 
That the City Council review the Fiscal Year 2013-14 Preliminary City Budget and 
provide direction to staff as to any potential changes, including funding for the Criterium, 
PAWS Park, and the Botanic Garden.  
 
STAFF REPORT: 
Finance Director Munoz and Interim City Manager Bierdzinski presented the staff report. 
 
DOCUMENTS: 
Staff Report with attachments (Proposed Fiscal Year 2013-14 Preliminary City Budget 
and List of Capital Improvement Projects) 

 
SPEAKERS/DISCUSSION – SANTA YNEZ VALLEY BOTANIC GARDEN: 
Puck Erickson and Eva Powers, representing the Santa Ynez Valley Botanic Garden, 
spoke about what’s happening with the Botanic Garden and requested funding in the 
amount of $5,000 for a tool shed at the Botanic Garden. 
 
MOTION: 
Motion by Council Member Andrisek, seconded by Vice Mayor Connolly approving the 
allocation of $5,000 to help build the tool shed at the Botanic Garden and that the 
allocation be made after the Botanic Garden Foundation has raised the additional money 
for the shed. 
 
VOTE: 
Motion passed by a roll call vote of 5-0. 
 
SPEAKERS/DISCUSSION – PAWS PARK: 
Darin Biamonte, Interim Director of PAWS Park, discussed his request for funding for 
PAWS Park.  
 
Matt Snyder, Buellton, suggested a maintenance contract be drafted that outlines a certain 
amount of work to be performed each year until all the work is completed.  Mr. Snyder 
also suggested using different ground cover surfaces besides grass.  
 
MOTION: 
Motion by Council Member Sierra, seconded by Council Member Elovitz approving the 
allocation of $10,000 for PAWS Park and that the Parks & Recreation Commission 
provide  analysis regarding whether to install grass at the Park and look into potential 
grants for the Park. 
 
VOTE: 
Motion passed by a roll call vote of 4-1, with Vice Mayor Connolly voting no. 
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SPEAKERS/DISCUSSION – CRITERIUM: 
Craig Adams, Buellton, discussed funding for the 2014 Criterium race. 
 
DIRECTION: 
The City Council agreed by consensus to bring this item back for further discussion at the 
June 13 Council meeting, with regard to funding for the 2014 Criterium race. 
 
SPEAKERS/DISCUSSION – SHERIFF’S OFFICE: 
Lt. Brad McVay, discussed keeping the Sheriff’s office open five days a week. 
 
DIRECTION: 
The City Council agreed by consensus to continue to keep the Sheriff’s office open two 
days per week (Tuesday and Thursday). 
 
The City Council discussed the following issues regarding the preliminary City budget: 

 Providing Council Members with copies of monthly attorney bills regarding the 
Redevelopment Agency lawsuit 

 Providing a half-year or quarterly budget review 
 
DIRECTION: 
The Council discussed the Fiscal Year 2013-14 preliminary City budget and directed staff 
to bring this item back for a second review at the regular City Council meeting scheduled 
for June 13 and that Council would look at each department.    
 

CITY MANAGER’S REPORT 
 

Interim City Manager Bierdzinski provided an informational report for the record. 
 

ADJOURNMENT 
 
Mayor Dale adjourned the regular meeting at 8:00 p.m.  The next regular meeting of the 
City Council will be held on Thursday, June 13, 2013 at 6:00 p.m.   

 
 
 

_________________________________ 
Judith Dale 

Mayor 
 
 
ATTEST: 
 
 
__________________________________ 
Linda Reid 
City Clerk 
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CITY OF BUELLTON 

City Council Agenda Staff Report 
 

City Manager Review:  MPB 
Council Agenda Item No.:      3 

 
 
To:    The Honorable Mayor and City Council 
 
From:    Annette Muñoz, Finance Director 
 
Meeting Date:   June 13, 2013 
 
Subject: Resolution No. 13-09 – “A Resolution of the City Council of the 

City of Buellton, California, Acknowledging the Receipt of and 
Ordering the Filing of the Annual Statement of Investment Policy 
for Fiscal Year 2013-14 with the City Council” 

______________________________________________________________________________ 
 
BACKGROUND 

 
California Government Code Section 53646(a)(2) previously required the annual filing of 
a Statement of Investment Policy with the State Controller’s Office.  The law has now 
been revised to state that the policy “may” be filed annually. 
 
Staff is of the opinion that it would be appropriate to continue the practice of filing a 
Statement of Investment Policy with the City Council even though not required to be 
filed with the State Controller’s Office.  Accordingly, Resolution No. 13-09 and its 
Exhibit “A”, setting forth the City’s Investment Policy, are provided for your review and 
recommended approval. 
 
The objective of this Policy is designed to accurately monitor and forecast expenditures 
and revenues, thus enabling the City to invest funds to the fullest extent possible.  The 
City strives to maintain the level of investment of all funds as near 100% as possible, 
through daily and projected cash flow determinations. 
 
The basic premise underlying the City’s investment philosophy is, and will continue to 
be, to insure that money is always safe and available when needed. 

 
FISCAL IMPACT 
 

The listing of the agenda item will not have any fiscal impact on the City. 
 

RECOMMENDATION 
 

That the City Council consider the adoption of Resolution No. 13-09 - “A Resolution of 
the City Council of the City of Buellton, California, Acknowledging the Receipt of and 
Ordering the Filing of the Annual Statement of Investment Policy for Fiscal Year 2013-
14 with the City Council” 
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ATTACHMENT 
 

Resolution No. 13-09 
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RESOLUTION NO. 13-09 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF BUELLTON, CALIFORNIA, ACKNOWLEDGING THE 
RECEIPT OF AND ORDERING THE FILING OF THE 
ANNUAL STATEMENT OF INVESTMENT POLICY FOR 
FISCAL YEAR 2013-14 WITH THE CITY COUNCIL 

 
 
I. THE CITY COUNCIL OF THE CITY OF BUELLTON DOES HEREBY FIND 

AND DETERMINE AS FOLLOWS: 
 

A. WHEREAS, Section 53646(a)(2) of the California Government Code states that 
an annual Statement of Investment Policy may be filed by local agencies; and, 

 
B. WHEREAS, the Finance Director of the City of Buellton declares the annual 

Statement of Investment Policy to be as set forth in Exhibit “A” attached hereto. 
 
 
II. NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BUELLTON 

DOES HEREBY RESOLVE AS FOLLOWS: 
 

A. The annual Statement of Investment Policy for the City of Buellton has been 
prepared and filed by the City Finance Director and presented to the City Council 
for the Fiscal Year 2013-14 in compliance with Section 53646(a)(2) of the 
California Government Code. 

 
B. The City Clerk shall certify to the adoption of this Resolution. 
 

 
 PASSED, APPROVED and ADOPTED this 13th day of June, 2013. 
 
 
 
 

__________________________________ 
                 Judith Dale 

 Mayor  
 
 

ATTEST: 
 
 
 
___________________________________  
Linda Reid 
City Clerk 
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CITY OF BUELLTON 
 

STATEMENT OF INVESTMENT POLICY 

 

PURPOSE 
 

This Statement is intended to provide guidelines for the prudent investment of the City’s temporary idle 

cash, and outlines the policies for maximizing the efficiency of the City’s cash management system.  The 

ultimate goal is to enhance the economic status of the City while protecting its pooled cash. 

OBJECTIVE 
 

The City’s cash management system is designed to accurately monitor and forecast expenditures 
and revenues, thus enabling the City to invest funds to the fullest extent possible.  The City 
attempts to obtain the highest yield obtainable as long as investments meet the criteria 
established for safety and liquidity.  Yield shall become a consideration only after the basic 
requirements of safety and liquidity have been met. 
 

POLICY 
 

The City of Buellton operates  its temporary pooled  idle cash  investments under the “Prudent  Investor 

Standard” (Government Code Section 53600.3).  The Prudent Investor Standard states, in essence, that 

in investing or managing property for the benefit of another, a trustee shall exercise the judgment and 

care,  under  the  circumstances  then  prevailing,  including,  but  not  limited  to,  the  general  economic 

conditions  and  the  anticipated  needs  of  the  agency.    This  affords  the  City  a  broad  spectrum  of 

investment opportunities as long as the investment is deemed prudent and permissible under applicable 

law including Government Code Section 53600 et seq. 

Investments may be made in the following media: 

 Securities of the United States Government, or its agencies 
 

 Certificate of Deposit (or time deposits) placed with commercial banks and/or savings and loan 
companies 

 

 Negotiable Certificates of Deposit 
 

 Commercial Paper 
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 Money Market funds rated “AAAm” or AAAm‐G” or better by Standard & Poor’s Corporation 
 

 Local Agency Investment Fund (State Pool) Demand and Deposits 
 

 Repurchase Agreements (Repos) 
 

Criteria for selecting investments and the order of priority are: 

1. Safety:  The safety and risk associated with an investment refer to the potential loss of principal, 
interest or a combination of these amounts.   The City only operates  in those  investments that 
are considered very safe. 

 

2. Liquidity:  This refers to the ability to “cash in” at any moment in time with a minimal chance of 
losing  some  portion  of  principal  or  interest.    Liquidity  is  an  important  investment  quality 
especially when the unexpected need for funds occurs. 

 

3. Yield:    Yield  is  the  potential  dollar  earnings  an  investment  can  provide,  and  sometimes  is 
described as the rate of return. 

 

SAFEKEEPING 
 

Securities  purchased  from  brokers/dealers  will  be  held  in  third  party  safekeeping  by  the  trust 

department  of  Valley  Oaks  Bank  or  other  designated  third  party  trust,  in  the  name  of  the  City  of 

Buellton. 

INVESTMENT OBJECTIVE 
 

The  cash management  system of  the City of Buellton  is designed  to accurately monitor  and  forecast 

expenditures  and  revenues,  thus  insuring  the  investment  of monies  to  the  fullest  extent  possible.  

Attempts are made to obtain the highest interest yields possible as long as investments meet the criteria 

required for safety and liquidity. 

MONTHLY REPORTS 
 

The City Finance Director, as the investment officer, is to submit monthly reports to the local governing 

body  to  demonstrate  that  sufficient  cash  flow  liquidity  is  available  to meet  the  succeeding month’s 

estimated expenditures.  In addition, a monthly report of investments with a maturity greater than one 

year from the date of purchase will be submitted to the local governing body. 
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CITY CONSTRAINTS 
 

Buellton strives  to maintain  the  level of  investment of all  idle  funds, as near 100 percent as possible, 

through  daily  and  projected  cash  flow  determinations.    Idle  cash  management  and  investment 

transactions are the responsibility of the City Finance Director.  The basic premise underlying the City’s 

investment philosophy  is,  and will  continue  to be,  to  insure  that money  is  always  safe  and  available 

when needed. 

 
DEPOSITORIES 
 

The Finance Director will establish  selection  criteria  for pre‐approval of  institutions with which  to do 

business.   To qualify  for selection, an  institution must have an office  in California.   A written  listing of 

approved institutions will be maintained by the Finance Director. 

 
BROKER/DEALERS 
 

To provide for the optimum yield in the investment of the City’s funds, the City’s investment procedures 

shall be designed to encourage competitive bidding on transactions from approved brokers/dealers.  In 

order to be approved by the City, the dealer must be a primary dealer reporting to the New York Federal 

Reserve, unless a comprehensive credit and capitalization analysis  reveals  that  the  firm  is adequately 

financed  to conduct public business;  the dealer must be experienced  in  institutional  trading practices 

and familiar with the California Government Code as related to  investments; and other criteria as may 

be established in the investment procedures. 

 

The Finance Director will periodically conduct a credit analysis of each financial institution and securities 

broker/dealer to determine the financial condition of such agency and reduce the risk of default. 

 
LIMIT ON TERM TO MATURITY 
 

The  City  Finance  Director  or  his/her  representative  is  not  to  invest  any  City monies  in  investments 

allowed under this policy that have a term remaining to maturity in excess of five years from the date of 

investment, unless  the City Council has granted express authority  to make such  investment.   The City 

Finance Director must  request  authority  from  the  legislative body  three months prior  to  the date of 

investment. 
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SAFEKEEPING AND CUSTODY 
 

To protect against potential  fraud and embezzlement,  the assets of  the City shall be secured  through 

third‐party custody and safekeeping procedures.   The Finance Director shall be bonded to protect the 

public  against  possible  embezzlement  and malfeasance.    Safekeeping  procedures  shall  be  reviewed 

annually by  the  independent auditor and any  irregularities noted should be  reported promptly  to  the 

City Manager and the City Council. 

 
PERFORMANCE EVALUATION AND OPERATIONS AUDIT 
 

The monthly  investment  reports  submitted  to  the City Council  shall  contain  sufficient  information  to 

permit an independent organization to evaluate the performance of the investment program. 

 
ETHICS 
 

All persons authorized  to place or approve  investments shall  report annually on Form 721 of  the Fair 

Political Practices Commission all required economic interests for that year. 

 
ANNUAL REVIEW 
 

This  Statement  of  Investment  Policy  is  to  be  submitted  to  the  City  Council  annually  for  review  and 

approval.    It  is  to continue  to  serve as  the basis  for  the  responsibilities and actions  taken by  the City 

Finance Director relative to the investment of the City’s idle funds.  

 

(End) 
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:      4 
 
 
To:    The Honorable Mayor and City Council 
 
From:    Annette Muñoz, Finance Director 
 
Meeting Date:  June 13, 2013 
 
Subject:  Resolution No. 13-10 – “A Resolution of the City Council of the 

City of Buellton, California, Establishing an Appropriation Limit 
for Fiscal Year 2013-14 Pursuant to Article XIII-B of the 
California Constitution” 

______________________________________________________________________________ 
 
BACKGROUND 

 
In 1979, the voters of the State of California passed Proposition 4, the “Gann Initiative”, 
which added Article XIII-B to the State Constitution.  This Article provides that the total 
annual appropriation of California cities shall be limited based upon budgeted 
appropriations for Fiscal Year 1978-79 adjusted annually for changes in population and 
cost of living or personal income. 
 
For the Fiscal Year 2013-14 appropriation limit, the 2012-13 limit was factored with the 
allowable increase in the California per capita income and the fiscal year-to-date change 
in the City population, i.e., 5.12% was used as the inflation adjustment and .33% for the 
change in population.  Using these values, the appropriation limit for Fiscal Year 2013-14 
was determined to be $9,313,415. 
 
The proposed Fiscal Year 2013-14 revenue was allocated to “proceeds of taxes” and 
“non-proceeds of taxes” and then compared to the appropriation limit noted above as 
required by Proposition 4.  Using the aforementioned appropriation limit, the City of 
Buellton is below its maximum limit for Fiscal Year 2013-14 by $6,104,015. 
 
Per Government Code 7910 documentation used in the determination of the 
appropriations limit is available to the public upon request. 

 
FISCAL IMPACT 
 

The listing of this agenda item in itself will not have any fiscal impact to the City. 
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Resolution No. 13-10                    Page 2 June 13, 2013 
 
 

RECOMMENDATION 
 

That the City Council consider the adoption of Resolution No. 13-10 – “A Resolution of 
the City Council of the City of Buellton, California, Establishing an Appropriation Limit 
for Fiscal Year 2013-14 Pursuant to Article XIII-B of the California Constitution” 
 

ATTACHMENTS 
 

Resolution No. 13-10 
Attachment 1 - Proposition 4 Limitations for Fiscal Year 2013-14 
Attachment 2 - Revenue Recap for Proposition 4 Limitations Based on Fiscal Year 2013-
14 Budget 
Attachment 3 - Letter dated May 2013 from California Department of Finance 
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RESOLUTION NO. 13-10 
 

 
A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF BUELLTON, CALIFORNIA, 
ESTABLISHING AN APPROPRIATION LIMIT 
FOR FISCAL YEAR 2013-14 PURSUANT TO 
ARTICLE XIII-B OF THE CALIFORNIA 
CONSTITUTION 

 
 
I. THE CITY COUNCIL OF THE CITY OF BUELLTON DOES HEREBY FIND 

AND DETERMINE AS FOLLOWS: 
 

A. Article XIII-B of the California Constitution provides that the total annual 
appropriations limit of this City shall not exceed the appropriations limit for the 
prior year, except as adjusted for changes in the cost of living or personal income 
and population, or as otherwise provided for in said Article XIII-B and 
implementing State statutes; and, 

 
B. Pursuant to said Article XIII-B of said California Constitution, the City is 

required to set its appropriation limit for each fiscal year, and has made available 
to the public the documentation used in the determination of said appropriation 
limit. 

 
II. NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BUELLTON 

DOES HEREBY RESOLVE AS FOLLOWS: 
 

A. The appropriation limit is amended for Fiscal Year 2013-14 and is set in the 
amount of $9,313,415. 

 
B. The City Clerk shall certify to the adoption of this Resolution. 

 
 
 PASSED, APPROVED and ADOPTED this 13th day of June, 2013. 
 
 
 

__________________________________ 
             Judith Dale 

 Mayor  
 

ATTEST: 
 
 
 
___________________________________  
Linda Reid 
City Clerk 
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:      5 
 

 
To:    The Honorable Mayor and City Council 
 
From:    Rose Hess, Public Works Director 
 
Meeting Date: June 13, 2013 

 
Subject: Resolution No. 13-07 – “A Resolution of the City Council of the 

City of Buellton, California, Regarding the Commitments and 
Publishing the Report Required by Central Coast Water Authority 
Resolution Nos. 92-02 and 92-11”  

______________________________________________________________________________ 
 
BACKGROUND 
 

On January 23, 1992, the Central Coast Water Authority (CCWA) Board of Directors 
approved CCWA Resolution No. 92-2, which formally approved construction of the 
Mission Hills and Santa Ynez Extensions and associated facilities.  Resolution No. 92-2 
included the following: 

 
“CCWA adopts the following conditions of approval for the project.  With the adoption 
of these conditions, CCWA finds that the environmental impacts of the project associated 
with the potential for growth inducement are insignificant: 
 
1. The Santa Ynez Extension and Mission Hills Extension Mitigation Monitoring 

Program shall be implemented and enforced throughout the project construction and 
operation, unless modified after appropriate California Environmental Quality Act 
(CEQA) review and approval by CCWA. 

 
2. The Santa Maria Valley Water Treatment Plant Mitigation Monitoring Program shall 

be implemented and enforced through the project construction and operation, unless 
modified after appropriate CEQA review and approval by CCWA. 

 
3. CCWA shall require each Water Supply Agreement contractor to commit, prior to the 

contractor’s use of project water, that the water supplied to the contractor by the 
project will be used first to offset the contractor’s proportionate share of groundwater 
basin overdraft, if any, and to improve water quality for its customers, if appropriate, 
before being made available for other purposes.  Such a commitment can be 
manifested in a number of different ways, including but not limited to adoption of an 
ordinance or resolution or adoption of a water management plan or program which 
brings groundwater supply and demand into balance.” 
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On February 27, 1992, the CCWA Board of Directors adopted Resolution No. 92-11, 
which complied with the terms of a Settlement Agreement between CCWA and two local 
organizations, which had threatened to institute litigation concerning the CCWA’s 
compliance with CEQA in connection with the project.  Resolution No. 92-11 added a 
new Condition #4 to the above-stated three conditions of approval: 

 
4. “Each contractor shall commit to prepare and shall publish a report on its annual and 

long term water supply, beginning in the year that State Water Project (SWP) water 
first is delivered and annually thereafter for so long as the contractor continues to 
receive SWP water.  This report shall include a calculation which quantifies, over the 
time period of the contractor’s water management plan or the report, whichever is 
longer:  (1) the obligation to offset groundwater overdraft and improve water quality, 
if any, set forth in the prior condition; and (2) reasonable estimates of total supplies 
available to the contractor, including but not limited to local supplies and the 
contractor’s prediction regarding SWP urban delivery capacity, determined from 
State Department of Water Resources (DWR) operations studies.  The report shall 
also include a calculation of the available water supply for the ensuing year and the 
amount of SWP water necessary to fulfill the contractor’s obligations as set forth in 
Condition 3.  The report shall contain sufficient information to monitor compliance 
with Condition No. 3 above.  This report shall be presented for adoption to the 
contractor’s Board of Directors at a public hearing.  The report shall be distributed at 
local libraries and at each contractor’s office and shall be available for public review 
at least 30 days prior to the Board hearing”. 

 
Condition No. 3 requires that a commitment be made with regard to use of SWP water.  
Condition No. 4 requires that annual reports be prepared concerning certain matters 
relating to water supply and demand, beginning with the year that SWP water first is 
delivered and thereafter for so long as SWP water is received. 

 
In view of the above requirements, we have prepared the appropriate Resolution, which 
complies with the requirements of said Condition Nos. 3 and No. 4.  The proposed 
Resolution adopts the annual report, attached hereto as Exhibit “A” regarding the City’s 
long term water supply. 

 
FISCAL IMPACT 
 

The fiscal impact to the City will be the publication costs of the annual report and the 
staff time required to prepare said report. 
 

RECOMMENDATION 
 

That the City Council conduct a public hearing and consider the adoption of Resolution 
No. 13-07 - “A Resolution of the City Council of the City of Buellton, California, 
Regarding the Commitments and Publishing the Report Required by Central Coast Water 
Authority Resolution Nos. 92-02 and 92-11” 

 
ATTACHMENT 
 

Resolution No. 13-07 
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RESOLUTION NO. 13-07 
 

A RESOLUTION OF THE CITY COUNCIL  OF THE CITY OF 
BUELLTON, CALIFORNIA,  REGARDING THE 
COMMITMENTS AND PUBLISHING THE REPORT 
REQUIRED BY CENTRAL COAST WATER AUTHORITY 
RESOLUTION NOS. 92-02 AND 92-11 

 
 
I. THE CITY COUNCIL OF THE CITY OF BUELLTON DOES HEREBY FIND AND 
DETERMINE AS FOLLOWS: 
 

A. The City of Buellton (“City”) has a Water Supply Agreement with the Central 
Coast Water Authority (“Authority”); and 

 
B. One of the conditions of approval of the Santa Ynez and Mission Hills Extensions 

to the Coastal Branch Phase II of the State Water Project as found in Central 
Coast Water Authority Resolutions 92-2 and 92-11 requires the following 
commitments: 

 
1. Prior to the City’s use of State Water Project water, the City will commit 

that the use of that water will be used first to offset the contractor’s 
proportionate share of groundwater basin overdraft, if any, and to improve 
water quality for its customers, if appropriate, before being made available 
for other purposes. 

 
2. Beginning in the year that State Water Project water is first delivered and 

annually thereafter, the City will commit to prepare and publish an annual 
report on its long-term water supply.  This report shall include a 
calculation which quantifies: 

 
(a) the obligation to offset groundwater overdraft and improve water 

quality, if any, set forth in the prior condition; and 
 

(b) reasonable estimates of total supplies available to the City, 
including but not limited to local supplies and the contractor’s 
prediction regarding State Water Project urban delivery capacity, 
determined from State Department of Water Resources (DWR) 
operations studies; and 

 
(c) the available water supply for the ensuing year and the amount of 

State Water Project water necessary to fulfill the contractor’s 
obligations; and 

 
(d) sufficient information to monitor compliance; and 
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C. This resolution has been presented for adoption to the City Council of the City of 

Buellton at a public hearing and the Annual Long-Term Water Supply Report 
(“Report”) attached as Exhibit “A” to this Resolution has been distributed to local 
libraries and City Hall for public review for a period of time in excess of 30 days 
prior to the hearing. 

 
II. NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BUELLTON DOES 
HEREBY RESOLVE AS FOLLOWS: 
 

A. The City Council of the City of Buellton (“City”) hereby commits to using State 
Water Project water, which it receives to first offset the City’s proportionate share 
of groundwater basin overdraft, if any, and to improve water quality for its 
consumers, if appropriate, before making such water available for other purposes. 

 
B. The City Council of the City hereby adopts the Annual Long-Term Water Supply 

Report (“Report”) attached as Exhibit “A” to this Resolution. 
 

C. The City Clerk shall certify to the adoption of this Resolution. 
 
 
 PASSED, APPROVED, and ADOPTED this 13th day of June 2013. 
 
 
 
 
 

__________________________________ 
        Judith Dale 

Mayor  
 

ATTEST: 
 
 
 
 
___________________________________  
Linda Reid 
City Clerk 
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EXHIBIT “A” 
 

CITY OF BUELLTON 
ANNUAL LONG-TERM WATER SUPPLY REPORT 

 
 
 
The City’s proportionate share of groundwater basin overdraft is zero based on its 
calculation of the City’s existing prescriptive right to appropriate and use Santa Ynez 
River Underflow water. 
 
If a determination was made that the City has no existing prescriptive rights, the City’s 
proportionate share of the Santa Ynez River Underflow overdraft would be 695 acre feet 
per year based on: 
 
A. The proportionate amount of the City’s pumping estimated to be 321 acre feet in 

2013, compared with 
 
B. The estimated total gross pumping of 374 acre feet, and 
 
C. The estimated annual overdraft in the basin is 0 (zero) acre feet. 
 
The use of State Water Project water within the City in lieu of pumping by the City from 
the Santa Ynez River will result in current conditions that are essentially in 
supply/demand balance and the amount of reduced pumping as a result of using State 
Water Project water will equal or exceed the amount set forth in B or C above. 
 
Based upon authority reports, there is no evidence at this time of any need to improve 
water quality for the benefit of City consumers.  However, utilization of up to 578 acre 
feet of treated State Water Project water within the City in any given year will have a 
positive effect on both the City’s consumers given the higher quality of State Water 
Project water and the groundwater basin users as a result of return flow of significantly 
higher quality. 
 
The water supplies reasonably available to the City during Fiscal Year 2013 and for the 
cumulative long term (five years) is estimated to be (in acre feet): 
 

2013 Long Term 
   
1.  Buellton Uplands Basin 1,000 5,000 
2. Santa Ynez River Underflow (based 
on water rights permit) 

1,385 6,925 

3.  State Water Project (based on contract) 578 2,890 
  
          Total Available Supplies 2,963 14,815 
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Resolution No. 13-07   

The amount of water estimated to be required to meet demands within the City during 
fiscal year 2013 and over the cumulative long term (five years) is estimated to be (in acre 
feet): 
 
 
 

2013 Long Term
   
1.  Estimated water demand Santa Ynez River 611 3,055
2.  Estimated water demand Groundwater Basin  611 3,055
 
          Total Demand 1,222 6,110
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CITY OF BUELLTON 
City Council Agenda Staff Report 

 
City Manager Review:  MPB 

Council Agenda Item No.:      6 
 
To:  The Honorable Mayor and City Council 
 
From:   Annette Muñoz, Finance Director 
  Marc Bierdzinski, Interim City Manager 
 
Meeting Date:  June 13, 2013 
 
Subject:  Second Review of Fiscal Year 2013-14 Preliminary City Budget 
______________________________________________________________________________ 
 
BACKGROUND 

 
The Finance Department has prepared the Fiscal Year 2013-14 2nd Preliminary City Budget 
for your review and comments (Attachment 1).  The 2nd Preliminary Budget will also be 
presented for further review and possible revision at the regular City Council meeting of 
June 27, 2013. Prior to the adoption of the Budget at the June 27, 2013, Council meeting, 
the Council may make any additions, changes, or deletions as desired. 
 
A revised summary of expenditures and anticipated revenues are noted in the following 
table and includes direction from the City Council on May 25. Please note the following 
information with these 2nd preliminary numbers: 
 
1. These estimates will change based on decisions the Council will make at this and the 

June 27 meeting. 
2. The expenditure for the Visitors Bureau reflects 20.83% of the estimated $1,500,000 of 

TOT revenue projected for FY 2013-14  
3. Contract services for the finance department have been increased by $37,500 to fund 

the temporary financial consultant position.  
4. The general fund public works improvement account reflects the Council approved 

budget of $68,500 for the way-finding signs. 
5. Contract services for the planning department reflect the Council approved budget 

increase of $60,000 for economic development services. 
6. Property tax secured revenue has been decreased by $150,000 to be in line with the 

Hinderliter De Llamas property tax consultant estimate for FY 2013-14. 
7. Property tax unsecured revenue has been increased by $1,000 to reflect historical 

activity. 
8. Sales Tax & Use Tax revenue has been increased by $200,000 to be in line with the 

Hinderliter De Llamas sales tax consultant estimate for FY 2013-14. 
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General Fund Summary 
 
The general fund revenues and expenditures are projected as follows: 
 

 Expenditures - $5,572,870 
 Revenues - $5,117,065 
 Net changes to reserves - ($455,805) 

 
The following is a summary of the net general fund changes from the 1st draft Budget based 
on revised Property, Sales & Use Tax projections and City Council direction from the May 
23rd meeting: 
 
Net change to general fund reserves 1st preliminary budget    ($157,317) 
Visitors Bureau TOT expenditure increase                                    ($188,488) 
Financial consultant                                                ($  37,500) 
Way-finding signs                                                                       ($  68,500) 
Economic development services                                             ($  55,000) 
Property tax secured revenue decrease     ($150,000)  
Property tax unsecured revenue increase         $1,000 
Sales & Use tax revenue increase      $200,000 
Net change to general fund reserves 2nd preliminary budget            ($455,805) 
 
Approximately 16% of the current general fund cash reserves would be needed to cover 
services (reserve funds do not include the 6 million that the State may take from us and is 
the subject of the lawsuit we have filed). This has increased from 5.5% due to the added 
programs and services requested and authorized by the City Council. However, it should be 
noted that last year we also forecasted using reserve funds, but added revenue sources came 
in during the budget year and we are not anticipating using any general fund reserves for 
this Fiscal Year 2012-2013. 
 
In order for a City to provide desired services and programs to its citizens, the use of 
reserve funds is sometimes necessary in times of a recession. That is the primary purpose 
of the reserve funds. A municipal budget is a best guess projection of the revenues and 
expenditures for the upcoming year and we have been conservative in our projections. As 
noted previously, by being conservative, we do not anticipate using any general fund 
reserves this budget year (FY 12-13).  While additional revenue sources may not 
completely eliminate the use of reserves for Fiscal Year 2013-14, staff does not see this as 
an increasing or continuing trend and there are current sound fiscal reasons to expect that 
Buellton will see an increase in revenues. 
 
The City has seen the economy improving by virtue of several major projects working their 
way through the Planning Commission along with new businesses moving into existing 
spaces. New projects equal additional property and sales tax revenues and staff anticipates 
an upward spiral in revenues in the upcoming years. However, to be conservative, we have 
not factored these revenues in the FY 13-14 budget.    
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Sewer Fund 
  
The sewer fund revenues and expenditures are projected as follows: 
 

 Expenditures - $946,915 
 Revenues - $620,950 
 Net changes to reserves - ($325,965) 

 
Approximately 12% of the current sewer fund cash reserves (these are separate funds and 
not part of general fund reserves) would be used to cover the sewer fund expenditures. 
Although we have raised the sewer rates with the ultimate goal of making the fund self-
sufficient, we have not achieved that goal. It has been City Council policy to have these 
funds be self-sufficient over time through phased sewer rate increases so as not to unduly 
burden the citizens with large rate increases. The sewer fund is not considered a deficit to 
the City’s budget. Again, general fund reserves will not be used to cover this fund. 
 
Water Fund 
  
The water fund revenues and expenditures are projected as follows: 
 

 Expenditures - $1,790,720 
 Revenues - $1,423,000 
 Net changes to reserves - ($367,720) 

 
Approximately 14% of the current water fund cash reserves (these are separate funds and 
not part of general fund reserves) would be used to cover the water fund expenditures. 
Although we have raised the water rates with the ultimate goal of making the fund self-
sufficient, we have not achieved that goal. It has been City Council policy, as with the 
sewer fund, to have these funds be self-sufficient over time through phased water rate 
increases so as not to unduly burden the citizens with large rate increases. The sewer fund 
is not considered a deficit to the City’s budget. Again, general fund reserves will not be 
used to cover this fund. 
 
Special Funds 
  
The special fund revenues and expenditures are projected as follows: 
 

 Expenditures - $740,350 
 Revenues - $579,207 
 Net changes to reserves - ($161,143) 

 
Approximately 8% of the current special fund cash reserves (these are separate funds and 
not part of general fund reserves) will be used to cover the special fund expenditures. 
Special funds include Measure A transportation projects, traffic mitigation funds, housing 
fees, gas tax projects, and transportation planning.  Again, general fund reserves will not be 
used to cover this fund. 
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Items for City Council Consideration 
 

The City Council should also review and make a determination on the funding request for 
the Criterium ($5,000 cash stipend and/or the cost of Sheriff’s officers).   

 
FISCAL IMPACT 
 

The fiscal impact will be determined as a result of any additions, changes, or deletions to 
the Budget made by the Council.   

 
RECOMMENDATION 
 

That the City Council review the Fiscal Year 2013-14 2nd Preliminary City Budget and 
provide direction to staff as to any desired changes, including funding for the Criterium. 

 
ATTACHMENT 
 

Attachment 1 – Proposed Fiscal Year 2013-14 2nd Preliminary City Budget 
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