CITY OF BUELLTON

CITY COUNCIL AGENDA
Regular Meeting of March 24, 2016 — 6:00 p.m.
City Council Chambers, 140 West Highway 246
Buellton, California

Copies of staff reports or other written documentation relating to each item of business referred to on this
Agenda are on file in the office of the City Clerk and are available for public inspection

CALL TO ORDER

Mayor Ed Andrisek
PLEDGE OF ALLEGIANCE
ROLL CALL

Council Members John Connolly, Leo Elovitz, Holly Sierra, Vice Mayor Dan Baumann,
and Mayor Ed Andrisek

REORDERING OF AGENDA

PUBLIC COMMENTS

Speaker Slip to be completed and turned in to the City Clerk prior to commencement of meeting. Any person may
address the Council on any subject pertaining to City business, including all items on the agenda not listed as a Public
Hearing, including the Consent Agenda and Closed Session. Limited to three (3) minutes per speaker. By law, no
action may be taken at this meeting on matters raised during Public Comments not included on this agenda.

CONSENT CALENDAR (ACTION)
The following items are considered routine and non-controversial and are scheduled for consideration as a group. Any
Council Member, the City Attorney, or the City Manager may request that an item be withdrawn from the Consent
Agenda to allow for full discussion. Members of the Public may speak on Consent Agenda items during the Public
Comment period.

1. Minutes of March 10, 2016 Regular City Council Meeting
2. List of Claims to be Approved/Ratified for Payment to Date for Fiscal Year 2015-16

3. Revenue and Expenditure Reports through February 29, 2016
+« (Staff Contact: Finance Director Carolyn Galloway-Cooper)

PRESENTATIONS
PUBLIC HEARINGS

COUNCIL MEMBER COMMENTS
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City Council Meeting Agenda Page 2 March 24, 2016

COUNCIL ITEMS

WRITTEN COMMUNICATIONS
Written communications are included in the agenda packets. Any Council Member, the City Manager, or
City Attorney may request that a written communication be read into the record.

COMMITTEE REPORTS
This Agenda listing is the opportunity for Council Members to give verbal Committee Reports on any
meetings recently held for which the Council Members are the City representatives thereto.

BUSINESS ITEMS (POSSIBLE ACTION)

4. Consideration of Memorandum of Understanding for the Implementation of the
Sustainable Groundwater Management Act (SGMA) in the Santa Ynez Valley
Groundwater Basin with the Santa Ynez River Water Conservation District
% (Staff Contact: Public Works Director Rose Hess)

5. Presentation and Discussion Regarding MarBorg Contract
+« (Staff Contact: City Manager Marc Bierdzinski)

6. Determination of Employee Cost of Living Adjustment (COLA) for Fiscal Year
2016-17
+« (Staff Contact: Finance Director Carolyn Galloway-Cooper)

7. Discussion and Direction on Process to Obtain Surplus Solar/Wind Energy
Equipment from the State of California
% (Staff Contact: Public Works Director Rose Hess)

CITY MANAGER’S REPORT
CLOSED SESSION ITEMS (POSSIBLE ACTION)

8. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
(Government Code Section 54956.9(a))
Terravant Wine Company, LLC v. City of Buellton, et al., Santa Barbara County
Superior Court Case No. 16CV00839
Environment in the Public Interest v. City of Buellton, et al., Santa Barbara County
Superior Court Case No. 16CVv00883

9. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code section 54956.9,
subdivision (d) (2) (one case)

ADJOURNMENT

The next regular meeting of the City Council will be held on Thursday, April 14, 2016 at
6:00 p.m.
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City Manager Review:_MPB
Council Agenda Item No.: 1

CITY OF BUELLTON

CITY COUNCIL MEETING MINUTES
Regular Meeting of March 10, 2016
City Council Chambers, 140 West Highway 246
Buellton, California

CALL TO ORDER

Mayor Ed Andrisek called the meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

ROLL CALL
Present: Council Members John Connolly, Leo Elovitz, Holly Sierra, Vice
Mayor Dan Baumann, and Mayor Ed Andrisek
Staff: City Manager Marc Bierdzinski, City Attorney Steve McEwen,

Finance Director Carolyn Galloway-Cooper, Public Works
Director Rose Hess, Station Commander Lt. Shawn O’Grady, and
City Clerk Linda Reid

REORDERING OF AGENDA

None

PUBLIC COMMENTS

None

CONSENT CALENDAR

1. Minutes of February 25, 2016 Regular City Council Meeting

2. List of Claims to be Approved and Ratified for Payment to Date for Fiscal Year
2015-16

3. Acceptance of City of Buellton Transportation Development Act (TDA) Fund

Financial Statements for Years Ended June 30, 2015 and 2014 with Independent
Auditor’s Report
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City Council Meeting Minutes Page 2 March 10, 2016

4.

Agreement with the County of Santa Barbara for Mental Health Mobile Crisis
Services for Fiscal Years 2015/16 through 2017/18

MOTION:
Motion by Council Member Sierra, seconded by Council Member Elovitz, approving
Consent Calendar Items 1 through 4 as listed.

VOTE:

Motion passed by a roll call vote of 5-0.
Council Member Connolly — Yes
Council Member Elovitz — Yes

Council Member Sierra— Yes

Vice Mayor Baumann — Yes

Mayor Andrisek — Yes

PRESENTATIONS

None

PUBLIC HEARINGS

5.

Resolution No. 16-03 — “A Resolution of the City Council of the City of Buellton,
California, Adopting the Measure A Five-Year Local Program of Projects for Fiscal
Years 2016/17 — 2020/21”

RECOMMENDATION:
That the City Council consider adoption of Resolution No. 16-03.

STAFF REPORT:
Public Works Director Hess presented the staff report.

DOCUMENTS:
Staff Report with attachments as listed in the staff report.

DISCUSSION:
Mayor Andrisek opened the public hearing at 6:08 p.m. There being no public comment,
Mayor Andrisek closed the Public Hearing at 6:09 p.m.

The City Council discussed the following issues:
e Allocating funds for Avenue of Flags project improvements
e  Future revenue streams

MOTION:

Motion by Council Member Elovitz, seconded by Vice Mayor Baumann approving
Resolution No. 16-03 - “A Resolution of the City Council of the City of Buellton,
California, Adopting the Measure A Five-Year Local Program of Projects for Fiscal
Years 2015/16 — 2019/20”
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VOTE:

Motion passed by a roll call vote of 5-0.
Council Member Connolly - Yes
Council Member Elovitz - Yes

Council Member Sierra - Yes

Vice Mayor Baumann - Yes

Mayor Andrisek - Yes

COUNCIL MEMBER COMMENTS/ITEMS

Council Member Sierra thanked residents who participate in the Neighborhood Watch
Facebook page that helped locate the graffiti suspects. Ms. Sierra announced the Wine
and Chili Festival is scheduled for Saturday, March 12 from 12:00-4:00 p.m. at Flying
Flags RV Resort.

Mayor Andrisek requested that the city limits signs be updated with the current
population. Mr. Andrisek announced that he attended the Annual Awards Ceremony at
Vandenberg Air Force Base on March 4 and said it was well attended.

Council Member Connolly announced there will be a kick-off fundraising meeting for the
new swimming pool in Santa Ynez on March 19.

WRITTEN COMMUNICATIONS
None
COMMITTEE REPORTS

Mayor Sierra announced that she attended a meeting of the Central Coast Collaborative
on Homelessness and provided an oral report regarding the meeting.

Mayor Andrisek announced he attended the Buellton Chamber of Commerce Economic
Development meeting and provided an oral report regarding the meeting.

BUSINESS ITEMS
6. Discussion Regarding the Status of Street Lights on Industrial Way

RECOMMENDATION:
That the City Council receive a project update regarding the Industrial Way street lights.

STAFF REPORT:
Public Works Director Hess presented the staff report.

DISCUSSION:
The City Council discussed the following issues:
e Location of light fixtures
e Funding for the project
e Installing decorative lights rather than cobra head lights
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City Council Meeting Minutes Page 4 March 10, 2016
o Liability issues associated with City owned versus PG&E owned light fixtures

DIRECTION:

The City Council agreed by consensus to put a hold on PG&E’s work on the project at
this time and have staff gather more information regarding costs and liability issues and
bring this item back at a future meeting.

7. Discussion Regarding Safety Issues Associated with the Village Townhomes
Bicycle/Walking Path

RECOMMENDATION:
That the City Council provide direction to staff regarding the terminus of the
bike/pedestrian path at McMurray Road.

STAFE REPORT:
City Manager Bierdzinski presented the staff report.

DOCUMENTS:
Staff Report with attachments as listed in the staff report.

SPEAKERS/DISCUSSION:
Judith Dale, Buellton, discussed the installation of a cross walk in the area.

The City Council discussed the following issues:
e Pedestrian safety in the area
e Requesting that California Joint Powers Insurance Authority (CJPIA) look at the
liability issues related to crosswalks
e Study traffic patterns in the future and determine methods to deal with safety
concerns

DIRECTION:
The City Council agreed by consensus to monitor the traffic in this area and requested
that staff discuss liability issues with CJPIA.

8. Discussion Regarding a Policy on Dealing with Anonymous Correspondence

RECOMMENDATION:
That the City Council provide direction to staff regarding how to deal with anonymous
correspondence.

STAFF REPORT:
City Manager Bierdzinski presented the staff report.

DISCUSSION:
The City Council discussed how correspondence is handled by staff.

DIRECTION:
The City Council agreed by consensus to direct staff to continue to handle anonymous
correspondence on a case-by-case basis.
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Review of Comprehensive Annual Financial Report (CAFR) for Fiscal Year Ending
June 30, 2015

RECOMMENDATION:
That the City Council receive and file the CAFR for Fiscal Year ending June 30, 2015.

STAFF REPORT:
Finance Director Galloway-Cooper presented the staff report and discussed the CAFR.

DOCUMENTS:
Staff report with attachments as listed in the staff report.

SPEAKERS/DISCUSSION:
Judith Dale, Buellton, discussed the CAFR and submitted a document for the record
supporting her discussion.

The City Council discussed the following issues:
e Requesting that the City’s auditor attend a Council meeting to discuss the CAFR
e Discussed the format and presentation of the CAFR data

DIRECTION:

The City Council agreed by consensus to defer receiving and filing the CAFR at this time
and suggested that Council Members meet with the Finance Director individually to go
over the CAFR and that staff agendize this item for April 14, with Auditor Joe Arch
present.

CITY MANAGER’S REPORT

City Manager Bierdzinski provided an informational report to the City Council.

CLOSED SESSION ITEM

10.

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
(Government Code Section 54956.9(a))

Terravant Wine Company, LLC v. City of Buellton, et al., Santa Barbara County
Superior Court (case number unknown)

The City Council met in closed session to discuss existing litigation. No reportable
action was taken.
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ADJOURNMENT

Mayor Andrisek adjourned the regular meeting at 8:25 p.m. The next regular meeting of
the City Council will be held on Thursday, March 24, 2016 at 6:00 p.m.

Ed Andrisek
Mayor
ATTEST:
Linda Reid
City Clerk
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City Manager Review:_MPB
Council Agenda Item No.: 2

BACK-UP/SUPPORT DATA IS AVAILABLE FOR COUNCIL REVIEW IN CITY HALL

The following is a list of claims to be ratified and approved for payment by the City Council at the
March 24,2016  Council Meeting.

Listed below is a brief summary of the attached claims:

EXHIBIT A *  A/P Packet #APPKT00200 $94,968.51 (3 pages)
A/P Packet #APPKT00198 13,315.54 (2 pages)
A/P Packet #APPKT00196 550.00 (2 pages)
Total Packets: $108,834.05
EXHIBIT B $58,771.66
Staff Payroll 3/4/2016 $38,933.84
TOTAL AMOUNT OF CLAIMS: Total Payroll: $38,933.84

$206,539.55

* The A/P Packets above will be approved on Council Agenda date of 3/24/16
Checks to be signed on 3/24/16 tie to A/P Packet #APPKT00200
Checks previously signed by staff to avoid late fees relate to A/P Packet #APPKT00198 and #APPKT00196

W\FILESERVER\Users\Finance_Shared\Claims Approval 2015-16.xIsx ’37/
“4f1e
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EXHIBIT B

Payments via Electronic Fund Transfer (EFT):
From 2/27/16 to 3/10/16

Payroll Taxes 2/29/2016 $96.84
Bank Fees 2/29/2016 65.00
Bank Fees 2/29/2016 21.30
Bank Fees 2/29/2016 15.00
Payroll Taxes 3/1/2016 23.20
ETS (Credit Card Processor-Merchant Fees) 3/2/2016 407.51
Cal Pers - PEPRA 3/8/2016 14,144.93
Cal Pers - Classic 3/8/2016 1,837.34
Payroll Taxes 3/8/2016 2,282.24
Payroll Taxes 3/8/2016 8,232.48
Cal Pers Medical 3/9/2016 19,272.55
The Hartford 3/9/2016 443.95
DCP - AUL 3/9/2016 11,929.32

Total $58,771.66

\\FILESERVER\Users\Finance_Shared\CIaims Approval 2015-16.xIsx
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Check Register

City of Buellton, CA Packet: APPKT00200 - 3/24/16 MKG COUNCIL CK RUN

By Check Number

Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Bank Code: General Checking-General Checking

000005 ABALONE COAST ANALYTICAL, INC.  03/24/2016 Regular 0.00 458.50 32566
000870 ACCOUNTEMPS 03/24/2016 Regular 0.00 4,130.79 32567
000509 ALAN NEEDHAM dba 03/24/2016 Regular 0.00 18,302.63 32568
000387 ALBERTSONS, LLC. 03/24/2016 Regular 0.00 37.33 32569
000968 ALFA LAVAL Inc. 03/24/2016 Regular 0.00 1,367.29 32570
000028 ARAMARK UNIFORM SERVICES INC  03/24/2016 Regular 0.00 196.72 32571
000058 BUELLFLAT ROCK CO. Inc. 03/24/2016 Regular 0.00 609.64 32572
000062 BUELLTON MEDICAL CENTER 03/24/2016 Regular 0.00 555.00 32573
000063 BUELLTON UNION SCHOOL DISTRIC™ 03/24/2016 Regular 0.00 7,500.00 32574
000076 CAL-COAST IRRIGATION, INC. 03/24/2016 Regular 0.00 24396 32575
000091 CENTRAL COAST WATER AUTHORIT' 03/24/2016 Regular 0.00 5814.18 32576
000101 CITY OF SOLVANG 03/24/2016 Regular 0.00 593.48 32577
000112 CLARK PEST CONTROL 03/24/2016 Regular 0.00 282.00 32578
000122 COMCAST CABLE 03/24/2016 Regular 0.00 255.11 32579
000679 COURIER SYSTEMS 03/24/2016 Regular 0.00 150.00 32580
000110 CVS PHARMACY INC. 03/24/2016 Regular 0.00 45.33 32581
000142 DANIEL FITZGERALD dba 03/24/2016 Regular 0.00 960.00 32582
001000 DANIELLE GRACE TUPPER HANDY  03/24/2016 Regular 0.00 96.00 32583
011171 DERRICK W. CURTIS 03/24/2016 Regular 0.00 225.00 32584
011169 DIANE BYINGTON dba 03/24/2016 Regular 0.00 49.00 32585
011170 DONELLE MARTIN 03/24/2016 Regular 0.00 150.00 32586
000598 ENGEL & GRAY, INC. 03/24/2016 Regular 0.00 4,275.03 32587
000187 FARM SUPPLY COMPANY 03/24/2016 Regular 0.00 361.66 32588
000965 FASTRAK SOFTWORKS, INC 03/24/2016 Regular 0.00 149.00 32589
000649 FLUID RESOURCE MANAGEMENT, IM 03/24/2016 Regular 0.00 800.00 32590
000826 GENUINE PARTS COMPANY INC 03/24/2016 Regular 0.00 133.74 32591
000739 HANLY GENERAL ENGINEERING COR 03/24/2016 Regular 0.00 9,074.50 32592
011244 HERMILA SANCHEZ 03/24/2016 Regular 0.00 185.50 32593
000813 HOME DEPOT CREDIT SERVICES 03/24/2016 Regular 0.00 203.79 32594
000248 JCI JONES CHEMICALS, INC. 03/24/2016 Regular 0.00 2,251.59 32595
000252 JIM VREELAND FORD 03/24/2016 Regular 0.00 21.87 32596
011300 KAREN PALMER 03/24/2016 Regular 0.00 52.50 32597
011308 KAY D. DOMINGUEZ 03/24/2016 Regular 0.00 147.00 32598
000812 KOSMONT & ASSOCIATES, INC. dba  03/24/2016 Regular 0.00 3,381.64 32599
000746 LANDS END, INC 03/24/2016 Regular 0.00 193.20 32600
000990 LASSE PLUM BERTELSEN 03/24/2016 Regular 0.00 300.00 32601
011321 LAURA COGAN 03/24/2016 Regular 0.00 45.00 32602
011336 LAURA GARCIA dba 03/24/2016 Regular 0.00 378.00 32603
000280 LEE CENTRAL COAST NEWSPAPERS  03/24/2016 Regular 0.00 525.77 32604
011343 MARIANNE MADSEN 03/24/2016 Regular 0.00 252.00 32605
000996 MIKE SINAY 03/24/2016 Regular 0.00 340.00 32606
001003 MIKE'S TRI-COUNTY LOCKSMITHS ~ 03/24/2016 Regular 0.00 260.20 32607
000059 MOTOR PRODUCTS INC. dba 03/24/2016 Regular 0.00 20.91 32608
000669 O'CONNOR & SONS dba 03/24/2016 Regular 0.00 105.00 32609
000801 O'REILLY AUTOMOTIVE STORES, INC 03/24/2016 Regular 0.00 37.52 32610
000000 PAMELA CURRAN 03/24/2016 Regular 0.00 30.00 32611
000390 QUINN COMPANY 03/24/2016 Regular 0.00 4,228.94 32612
001001 R & M ENTERPRISES DIESEL TOWIN( 03/24/2016 Regular 0.00 164.54 32613
000032 READY REFRESH BY NESTLE 03/24/2016 Regular 0.00 129.17 32614
001002 ROBERTSON SUPPLY 03/24/2016 Regular 0.00 621.16 32615
000285 SANTA MARIA TIMES dba 03/24/2016 Regular 0.00 265.47 32616
000438 SANTA YNEZ VALLEY HARDWARE 03/24/2016 Regular 0.00 1,176.05 32617
000706 SATCOM GLOBAL, INC. 03/24/2016 Regular 0.00 50.53 32618
000450 SB CO SHERIFF'S DEPARTMENT 03/24/2016 Regular 0.00 587.94 32619
3/14/2016 11:23:19 AM Page 1 of 3
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Check Register

Packet: APPKT00200-3/24/16 MKG COUNCIL CK RUN

Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
000450 SB CO SHERIFF'S DEPARTMENT 03/24/2016 Regular 0.00 1,121.46 32620
000823 SB COUNTY EHS / CUPA 03/24/2016 Regular 0.00 1,299.00 32621
000465 SP MAINTENANCE SERVICES, INC.  03/24/2016 Regular 0.00 2,821.00 32622
000161 STATE OF CALIFORNIA - DOJ 03/24/2016 Regular 0.00 96.00 32623
011476 STEPHEN F. DUNLAP 03/24/2016 Regular 0.00 315.00 32624
000979 Thaddeus Jeckell 03/24/2016 Regular 0.00 294.00 32625
000521 TODD PIPE & SUPPLY 03/24/2016 Regular 0.00 866.88 32626
**Void** 03/24/2016 Regular 0.00 0.00 32627
000535 UNDERGROUND SERVICE ALERT 03/24/2016 Regular 0.00 27.00 32628
000999 VALLEY SIGN CO 03/24/2016 Regular 0.00 95.00 32629
000582 VINTAGE WALK, LLC OWNERS ASSO: 03/24/2016 Regular 0.00 104.00 32630
000677 WALLACE GROUP 03/24/2016 Regular 0.00 15,157.99 32631
Bank Code General Checking Summary
Payable Payment
Payment Type Count Count Discount Payment
Regular Checks 114 65 0.00 94,968.51
Manual Checks 0 0 0.00 0.00
Voided Checks 0 1 0.00 0.00
Bank Drafts 0 0 0.00 0.00
EFT's 0 0 0.00 0.00
1a 66 0.00 94,968.51
3/14/2016 11:23:19 AM Page 2 of 3
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Check Register Packet: APPKT00200-3/24/16 MKG COUNCIL CK RUN

Fund Summary
Fund Name Period Amount
999 POOLED CASH 3/2016 94,968.51

94,968.51

3/14/2016 11:23:19 AM Page 3 of 3
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City of Buellton, CA

Check Register

Packet: APPKT00198 - SPECIAL CK RUN 3.10.16 MKG

By Check Number

Vendor Number Vendor Name Payment Date Payment Type Discount Amount Payment Amount Number
Bank Code: General Checking-General Checking
000870 ACCOUNTEMPS 03/10/2016 Regular 0.00 5,730.75 32558
000090 CalPERS LONG-TERM CARE PROGRA 03/10/2016 Regular 0.00 84.25 32559
000835 METRO VENTURES LTD 03/10/2016 Regular 0.00 4,800.00 32560
000000 NORMA HOLLOWELL 03/10/2016 Regular 0.00 59.00 32561
000437 SANTA YNEZ VALLEY FLORIST, INC.  03/10/2016 Regular 0.00 108.00 32562
000507 THE GAS COMPANY 03/10/2016 Regular 0.00 117.48 32563
000998 TOM JOHNSON RESTORATIONS 03/10/2016 Regular 0.00 1,400.00 32564
000904 US BANK EQUIPMENT FINANCE 03/10/2016 Regular 0.00 1,016.06 32565
Bank Code General Checking Summary
Payable Payment

Payment Type Count Count Discount Payment

Regular Checks 13 8 0.00 13,315.54

Manual Checks 0 0 0.00 0.00

Voided Checks 0 0 0.00 0.00

Bank Drafts 0 0 0.00 0.00

EFT's 0 0 0.00 0.00

13 8 0.00 ©13,315.54

3/10/2016 4:31:14 PM Page 1 of 2

Page 14 of 115



Check Register

Packet: APPKT00198-SPECIAL CK RUN 3.10.16 MKG

Fund Summary

Fund Name Period Amount
999 POOLED CASH 3/2016 13,315.54
13,315.54

3/10/2016 4:31:14 PM

Page 2 of 2
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Vendor Number

City of Buellton, CA

Vendor Name

Bank Code: General Checking-General Checking

000975

**Void**
Richard Abrams & Associates, LLC

Payment Type
Regular Checks
Manual Checks
Voided Checks
Bank Drafts
EFT's

Payment Date

03/10/2016
03/10/2016

Bank Code General Checking Summary

Payable
Count

m O OO O R

Payment Type

Regular
Regular

Payment
Count

N'O O Rr O R

Discount
0.00
0.00
0.00
0.00
0.00

©0.00

Check Register

Packet: APPKT00196 - REISSUE CK

Discount Amount

0.00
0.00

Payment
550.00
0.00
0.00
0.00
0.00

© 550.00

By Check Number

Payment Amount Number

0.00 32556
550.00 32557

3/10/2016 4:20:37 PM

Page 1 of 2
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Check Register Packet: APPKT00196-REISSUE CK

Fund Summary

Fund Name

Period Amount
999 POOLED CASH 3/2016 550.00
550.00

3/10/2016 4:20:37 PM Page 2 of 2
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CITY OF BUELLTON
City Council Agenda Staff Report

City Manager Review:_MPB

Council Agenda Item No.: 3
To: The Honorable Mayor and City Council
From: Carolyn Galloway-Cooper, Finance Director
Meeting Date: March 24, 2016
Subject: Revenue and Expenditure Reports through February 29, 2016
BACKGROUND

The attached reports compare month-to-month data covering the period July 1, 2015
through February 29, 2016. The reports are prepared monthly and submitted to Council
on the second meeting of each month. Monthly reports are posted to the City’s website.
Upon monthly review, adjustments may be necessary and staff will update on the
website.

After posting the budget amendment for November’s large transfer out to the Successor
Agency, the lump sum expenditure caused the “percentage spent” to spike upward to 76
percent. The expenditures are expected to even out and be on target by year-end.

Revenue is below target due to unposted key revenue sources such as Sales Tax, TOT
and Property tax not yet received. Revenue is expected to be on target by year-end. After
posting budget amendments, the percentage received compared to budget is 55 percent.

FISCAL IMPACT

The Revenue and Expenditure reports provide the community with an understanding of
the financial activity of the City’s funds on a monthly basis.

RECOMMENDATION

That the City Council receive and file these reports for information purposes.

ATTACHMENT

Attachment 1 - Revenue and Expenditure Reports through February 29, 2016
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ATTACHMENT 1

City of Buellton sz 3-14-16
General Fund - Monthly Revenue (unaudited)
FY: 2015-16 67%
2015 2016
Account Number Decription July Aug Sep Oct Nov Dec Jan Feb Mar Apr May June FY: 2015-16
001-41005 Property Tax - Secured 3,246 174,095 | 1,562,606 93,783 1,833,730
001-41010 Property Tax - Unsecured 41,077 41,077
001-41015 Homeowners Expemptions 993 2,317 3,310
001-41020 Franchise Fees 5,668 11,322 5,781 22,543 5,769 11,382 17,336 79,801
001-41025 Sales Tax 149,216 | 108,000 | 198,148 | 102,000 102,000 136,100 795,464
001-41030 Sales Tax Compensation 66,417 66,417
001-41035 Transient Occupancy Tax (TOT) 234,804 | 207,697 | 163,761 | 161,385 124,052 110,754 91,526 1,093,979
001-44005 Buellton Recreation Program 29,010 9,321 10,945 7,512 8,291 6,111 8,856 7,629 87,676
001-44010 Recreation Program (50/50) 287 1,345 5,593 - - - 7,225
001-44015 Buellton Rec Pgm Trips 3,550 924 6,057 1,239 2,283 637 3,673 5,113 23,476
001-41040 Property Transfer Tax 3,020 358 1,767 1,327 1,644 8,116
001-43005 Motor Vehicle in Lieu Tax -
001-43010 MV License Fee 1,990 | 200,379 202,369
001-43040 Beverage Container Grant 5,000
001-44020 Park Reservation Fees 640 480 500 360 40 - - 3,080 5,100
001-49585 Miscellaneous Permits 300 50 350
001-43020 CA Indian Gaming Grant -
001-43015 COPS Grant -
001-45005 Criminal Fines and Penalties 262 114 81 199 31 80 135 901
001-45010 Fines and Fees 2,655 288 2,563 5,552 1,701 2,798 1,662 17,218
001-44105 Interest 501 2,784 518 501 518 501 233 3,098 8,654
001-49010 Rent 5,739 6,264 6,039 5,739 5,739 5,739 5,739 2,815 43,813
001-49578 Law Enforcement Cost Recovery -
001-44025 Event Applic Fee/Temp Use 310 100 200 145 755
001-42010 Zoning Clearance 270 45 90 45 90 45 180 360 1,125
001-49548 Document Sales 7 7
001-49632 Time Extension Fees -
001-49532 Code Enforcement Fines -
001-43035 CA Prop 1B Revenue -
001-42015 Small Permits 1,000 1,385 2,405 1,155 250 2,000 25 25 8,245
001-44250 Miscellaneous 211 1,070 1,103 185 176 215 203 2,160 5,323
001-44035 Cost Reimbursement 3,963 9,747 13,710
001-49526 Mandated Cost -
001-49636 Transfer In - Successor Agency -
001-49617 Surplus Property Sales -
TOTAL REVENUE (ACTUAL THROUGH FEBRUARY): 433,526 | 353,024 | 402,899 | 370,696 431,955 | 1,843,644 | 492,671 24,425 - - - 4,347,841
Percentage Received: 55%
Original Budget 6,665,000
Revenue is expected to be on target by year-end. Amendments (Res No. 16-02; Q2): 1,173,335
Budget: 7,838,335
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Attachment 1


City of Buellton sz 3-14-16
General Fund Monthly Expenditures ( Unaudited)
FY: 2015-16 67%
2015 2016
Department No. Description July Aug Sep Oct Nov Dec Jan Feb Mar Apr May June FY: 2014-15
001-401 City Council 8,776 8,774 15,080 13,444 13,550 6,780 8,589 8,929 83,922
001-402 City Manager 17,198 16,886 17,315 18,280 17,527 12,068 16,571 16,315 132,160
001-403 City Clerk 7,722 8,994 7,457 10,196 8,755 4,817 7,486 7,614 63,041
001-404 City Attorney - 24,169 8,851 9,728 24,538 11,544 - 14,696 93,526
001-410 Non-Departmental 139,297 91,717 5,149 65,626 66,399 94,390 18,703 23,716 504,997
001-410 Non-Departmental (Transfer to Successor Agency) 5,943,790 5,943,790
001-420 Finance 16,852 30,261 23,681 28,017 26,894 22,734 15,982 23,008 187,429
001-501 Police and Fire 147,061 142,593 143,835 | 144,207 190,676 | 143,340 | 142,476 | 189,593 1,243,781
001-510 Library 315 499 508 594 413 91,946 235 234 94,744
001-511 Recreation 55,369 51,406 36,399 29,587 37,897 32,206 36,601 30,432 309,897
001-550 Street Lights 4,492 4,514 4,603 3,201 6,253 4,477 4,585 5,146 37,271
001-551 Storm Water 463 - 15,415 20,885 5,213 1,417 - - 43,393
001-552 Public Works - Parks 14,513 18,291 20,258 10,644 24,448 9,725 1,807 13,247 112,933
001-556 Public Works - Landscape 3,476 4,452 7,930 9,923 8,642 8,339 1,686 4,509 48,957
001-557 Public Works - Engineering 5,000 - 5,120 6,282 - - - 800 17,202
001-558 Public Works - General 32,130 45,302 65,952 40,686 43,143 31,236 32,497 38,032 328,978
001-565 Planning/Community Dev 28,897 26,505 22,144 34,691 41,700 28,041 26,479 13,190 221,648
Transfer to CIP fund 92 (updated in June) 103,163 103,163
TOTAL EXPENDITURES (ACTUAL THROUGH FEBRUARY): 481,561 474,363 399,697 | 445,991 | 6,459,838 | 606,223 | 313,697 | 389,461 - - - - 9,570,831
Percentage spent: 76%
Budget 6,653,082
Lump Sum Transfer in November caused increase; Expenditures will be within budget by year-end. Amendments (Res No. 16-02; Q2): 5,958,790
Amended Budget 12,611,872
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CITY OF BUELLTON
City Council Agenda Staff Report

City Manager Review:_MPB

Council Agenda Item No.: 4
To: The Honorable Mayor and City Council
From: Rose Hess, Public Works Director
Meeting Date: March 24, 2016
Subject: Consideration of Memorandum of Understanding for the

Implementation of the Sustainable Groundwater Management Act
(SGMA) in the Santa Ynez Valley Groundwater Basin with the
Santa Ynez River Water Conservation District

BACKGROUND

In September 2014, the State adopted SGMA. The California Department of Water
Resources (DWR) and the State Water Quality Control Board are responsible for
implementing the Act. The goal of SGMA is to achieve “sustainable groundwater
management”, which means the management and use of groundwater in a manner that
can be maintained during the 50-year planning period, with an implementation horizon
for sustainability of 20 years. The SGMA establishes minimum standards for sustainable
groundwater management and defines six undesirable results:

1. Chronic lowering of groundwater levels indicating unreasonable depletion of
supply if continued over the planning and implementation horizon.

2. Reduction of water storage.
3. Seawater intrusion.

4. Degraded water quality, including migration of contaminant plumes that impair
water supplies.

5. Land subsidence that substantially interferes with surface land uses.

6. Depletions of interconnected surface water that adversely impacts beneficial uses
of the surface water.
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SGMA

Page 2 March 24, 2016

SGMA contains the following pending dates for certain compliance with the Act:

e June 30, 2017: Deadline for formation of a Groundwater Sustainability Agency
for each high and medium priority basin.

e January 31, 2022: Deadline for adoption of a Groundwater Sustainability Plan for
each basin.

Under SGMA, failure to satisfy either deadline could result in State intervention and
regulation. DWR’s Bulletin 118 defines “basin”, which describes the basins in our area
as the Santa Ynez Watershed Basin which is “medium priority”. It further describes sub-
basins in three portions, Eastern, Central and Western. Buellton is located in the
“Central” basin area.

The Santa Ynez River Water Conservation District (SYRWCD) has already recognized
these various sub-basins. The SYRWCD has been administering groundwater program
and other water management functions in the Valley. Bruce Wales, General Manager of
the SYRWCD, will be providing making a presentation regarding SGMA (Attachment 1)
during the Council meeting.

The presentation will also discuss implementation requirements. The SYRWCD has the
tools and expertise to implement SGMA. It would be beneficial for local agencies such
as Buellton to partner with SYRWCD since it is already administering the groundwater
program in the Valley. A draft Memorandum of Understanding (MOU) is provided as
Attachment 2. It is recommended that Council approve the Memorandum of
Understanding to partner with the SYRWCD regarding the implementation of the
Sustainable Groundwater Management Act.

FISCAL IMPACT

Approval of the Memorandum of Understanding has no fiscal Impact.

RECOMMENDATION

Staff recommends that Council approve the Memorandum of Understanding, and direct
the City Manager to sign for the Implementation of the Sustainable Groundwater
Management Act in the Santa Ynez Valley Groundwater Basin with the Santa Ynez
River Water Conservation District.

ATTACHMENTS

Attachment 1 — SGMA Presentation
Attachment 2 — Draft Memorandum of Understanding
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ATTACHMENT 1

CITY OF BUELLTON
Summary of

Sustainable Groundwater Management
Act of 2014, as amended

(Effective January 1, 2015)

March 24, 2016
Bruce A. Wales, General Manager, Santa Ynez River Water Conservation District
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Sustainable Groundwater Management Act

Brought About Malinly By:

« California was the only Western State without some form of
comprehensive management/regulation of groundwater

 Preceded by earlier attempts by State to promote groundwater
management (AB 3030)

 Drought

e Statewide attention to wells running dry and subsidence

« Major groups advocating need for legislation (ACWA, California Water
Foundation, Administration)
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Sustainable Groundwater Management Act
(SGMA)

e Mandatory in DWR Bulletin 118 groundwater basins classified as
“medium or high priority”

« DWR (Bulletin 118) describes the Santa Ynez Valley Groundwater
Basin as one basin in the Santa Ynez Watershed (SY Basin)

e SYV Basin is “medium priority” based on criteria that include:

Basin population

Number of Public and Private Wells
Irrigated Acreage

Reliance on Groundwater as Primary Source

Existing Negative Impacts:
Overdraft, water quality degradation,
surface/groundwater connectivity issue

3

Page 25 of 115



e e i o e e o o i o e e i o o i o 1k e o £k e e o o e i o i o £k i o o e e o o e e i e o e e
o e e e e e e e e e e e e e e e e e e e e e e e e e e e i i e i o o ot i e P ot ke P e e e P
o e e e e e e e e e e e e e e e e e e e e e e e e e e e i i e i o o ot i e P ot ke P e e e P
o e e e e e e e e e e e e e e e e e e e e e e e e e e e i i e i o o ot i e P ot ke P e e e P
o e e e e e e e e e e e e e e e e e e e e e e e e e e e i i e i o o ot i e P ot ke P e e e P
e e e e e e e e e e e e e e e e e e e e e e e s e e s e e e e e e i e e ot i e e ot ke e e el P
e e o e e ot e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

- T Y Y Rl R Y o

- ? e e o P e e o P e o P e

ra atewide ) ! R e S R R I I A I SR I I IR

e e o P e e o P e o P e

= i e i e e e et e e e P

g ¢ e e o P e e o P e o P e

rounawater Sin Frioriization e e e e e

4 e e o P e e o P e o P e

(December 2013)

Groundwater Basin Prioritization
[ High
- Medium
[— Low

Very Low N
.~ Adjudicated Basins
I:l Hydrologic Region Boundary
Miles

100

e i e e e et e e e P
e i e e e et e e e P

e i e e e et e e e P

e i e e e et e e e P

e e e i e e o e e e

e e e e e e e e e e e e o it o e ot e e e o e e e Pt ot e P

o e e e e e e e o et e e e e e ot e ot e ot e e o e e e Pttt e P

o e e e e e e e e e e e e e et e e e et e e e e o e o ot i e o ot e e ot e P

o e e e e e e e e e et e e e et e e e i i e e it ot e ke e ot ke e ot ke e e,

o e e e e s e e e e e e i e e e i o ot e e e ot e Pt ot e P

e L o T Lo LD oD T ety et e e

e o e e o e e e e i s oo i e e e e

mmwmmm -\.ﬁ'\--\.ﬁ'\--\.ﬁ'\- - o v D A L g L N LT T T T T T T T

o o e e

o oy oy o o e e

e s e e ey

e el fntony et ) N e e e ey

et e BTt gt B ettt T T e T e e el e e el i
e o e e e e e ot e o ot e e e ot o e Pt e P e,

nmmmmmmmmmmmmm.ﬂmmm -\.f\--\.f\--\.f\--ﬂ--\.f\--\.ﬁ- ettty mmmmmm ot mmm.ﬂm-\.ﬂ 2 o -2 Ry T e
e et e e el o B T e e
B e e o ferte! peil o e i -
e e e B -\.n s ety pid B e e el 2
e e e -\.n A oo oo o e e
e e e mmmmmmm e e Bt mmmmmmmmmmm et A o At e bl o e e e e P
e e e mmmmmmmmmm mmmm mmmmmmmmmmmmmmmm «.m.r\- R R R o R R R s
e e e e ety R R R R R R R R R R, o e e e e e e e e e e et e e e et i i e et e e ot it e e ke e e it P e,
R R R R R o o R o R R R R R s ety e
e e e e e e e e e e o e e e e e e e e e et e e e e e e e e e e e e e e e e e et i e e e i e o ot ke e ot ke e e i B et e el
e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s e e e e e e e e it e e e it e e o it P e P it e e

Page 26 of 115



(SGMA) Continued

Applies to percolating groundwater

Does not apply to surface water or underflow of
rivers and streams

Is best accomplished locally

State's primary role Is to provide guidance,
technical support and set forth interim measures
when local agencies don't achieve a more
sustainable future

“SGMA” Is AB 3030 with “teeth”



777 vandenber Air Force Base

Major Roads
[ | Eastem Portion
|| central Portion

Western Portion

Basin Data from DWR Bulletin 118 (2003)
1inch = 5 miles

Santa Ynez River Water Conservation District
Santa Ynez Valley Groundwater Basin
DWR Bulletin 118 (2003)
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Sustainability means the maximum water
used over a period of time without causing
an "undesirable result"’




Undesirable result means the following:

 Chronic lowering of groundwater levels indicating a
significant and unreasonable depletion of supply if
continued

e Groundwater depletions that have a significant and
unreasonable adverse impact on surface water

e Significant and unreasonable reduction in water
quality

e Significant and unreasonable reduction of
groundwater storage

e Significant and unreasonable sea water intrusion
e Significant and unreasonable land subsidence
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Groundwater Sustainability Agency (GSA)

e Must be formed to implement SGMA in each basin

e Must be a public agency, or group of public agencies
e Joint Powers Authority (JPA)
« MOU or other legal agreement

» Allows for:

Single
Single
e Multip

Plan/One GSA
Plan/Multiple GSAs

e Plans/Multiple GSA

“Coordinated Agreement” if multiple Plans
e Counties are responsible for "white" areas
e GSA(s) must file with DWR by June 30, 2017



GSAs Continued

GSAs to develop a Groundwater Sustainability Plan (GSP)
Deadlines
 January 31, 2020, for basins in critical overdraft

e January 31, 2022, for all other high and medium
priority basins

There Is a process for developing local plans, including
public hearings

Must solicit and consider input from a variety of
stakeholders within the basin

Evolving regulations are clarifying guestions of how the
new law will be Interpreted and implemented.

10



Powers and Authorities

Available to but not necessarily used by GSA

e Registration of extraction facility

 \Water measurement device paid for by user of
groundwater

e Annual statement of diversion

e Extractions as a basis for fees; may include tiered
pricing

11
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Powers and Authorities Continued

Request that the County forward permit requests for
new well construction prior to action being taken

Impose spacing requirements on new groundwater
well construction

Control groundwater extractions—but pumping
allocations not a final determination of water rights;
can provide for transfers of pumping allocations

The Act does not change water rights or priorities;
any prescriptive claims are tolled from 1/1/15 until a
Plan Is adopted

12
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If Locals Do Not Timely Act-
Then Designation of “"Probationary Basin”

» Basis for “Probationary” designation:
* No designation of GSA on or before June 30, 2017

* No groundwater sustainability plan (GSP) submitted by
January 31, 2022

e After January 31, 2022, DWR in consultation with the State
Board determines that the GSP is inadequate

o |f “probationary” the State Board would:
e Implement an “interim” plan to meet the sustainability goal

e require reporting of all pumpers to the State Board- may
continue indefinitely

*» The State Board may exclude areas or portions of a basin that
demonstrate compliance

13
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SYV Basin by Portion

Notes:

Basin Data from DWR Bulletin 118 (2003)

1inch = 5 miles

Santa Ynez River Water Conservation District

Santa Ynez Valley Groundwater Basin
DWR Bulletin 118 (2003)

Date- 11/3022015

Miles
[ —
0 25 5
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SYV Basin by Parts

L

[__] sYrwcD Boundary
1 Vandenberg Air Force Base

= Major Roads

o~
5
.

A_'.-.-»"-—- : )
i TR \_\‘

Santa Ynez Uplands
Buellton Uplands — o . | $ 5 =
- —— s hoy 101
Lompoc Uplands i T
Lompoc Plain M a
Lompoc Terrace " i i
S — AT
Santa Ynez River Alluvium T
Notes: Santa Ynez River Water Conservation District Date- 11/30:2015
in Data from DWR Bulletin 118 (2003) . . . "
Santa Ynez Valley Groundwater Basin W Miles
1inch = 5 miles DWR Bulletin 118 (2003) 4 - ae :
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Comparison-DWR vs SYRWCD

.

2
&

| Amp oS

| Santa Rita Upland

Santa Ynez River Alluvium

Nem——sn ¥ g
Santa Ynez Upland
E— : Santa Ynez River Water Conservation District N Date 111772014
Basin Data from DWR Bulletin 11 (2003) A ) . . -
and SYRWCD 36 Annual Report 2014) Santa Ynez Valley Groundwater Basin Comparison of W+‘E Miles
1inch = 5 miles DWR Balletin 118 (2003) to SYRWCD 36 Annual Report (2014) S 0 23 3
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Implications for Buellton’s Water Supplies

« SWRCB Permit - Not Affected
 State Water Project Allocation - Not Affected

o Upland Groundwater Well(s) - Affected

17
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ATTACHMENT 2
1/29/2016 DRAFT

MEMORANDUM OF UNDERSTANDING
FOR IMPLEMENTATION OF THE
SUSTAINABLE GROUNDWATER MANAGEMENT ACT
IN THE SANTA YNEZ VALLEY GROUNDWATER BASIN

THIS MEMORANDUM OF UNDERSTANDING (“MOU”) is made and effective as of
, 2016, by and between the Parties executing the MOU below, each a
“Party” and collectively the “Parties,” with reference to the following facts:

A. In 2014, the State of California enacted the Sustainable Groundwater Management Act
(Water Code Sections 10720 et seq.), referred to in this MOU as the “SGMA” or “Act,” as
subsequently amended, pursuant to which certain agencies may become “Groundwater
Sustainability Agencies” and adopt “Groundwater Sustainability Plans” in order to manage and
regulate groundwater in underlying groundwater basins. The Act defines “basin” as a basin or
sub-basin identified and defined in California Department of Water Resources (DWR) Bulletin
118. Each Party is a local agency located within the Santa Ynez Valley Groundwater Basin
(Bulletin 118, Basin No. 3-15, “Basin”) and is qualified to become a Groundwater Sustainability
Agency and adopt a Groundwater Sustainability Plan under the Act for all or a portion of the
Basin.

B. Bulletin 118 describes the Basin as being in three portions, that being Eastern, Central
and Western. Santa Ynez River Water Conservation District (“Santa Ynez”) has historically
recognized various “sub-basins” within the Basin for purposes of administering its groundwater
charge program and other water management functions, generally the same as Bulletin 118
(except that part of the Lompoc Uplands is designated as Santa Rita Uplands). The respective
areas as recognized by Bulletin 118 and Santa Ynez historically are set forth at paragraph 2
below, classified consistent with the portions of the Basin described in Bulletin 118.

C. The Parties all overlie portions of the Basin as it is currently defined by the DWR and
wish to participate in the implementation of the Act specifically within the Basin. As a result,
coordination and cooperation between Parties is necessary in order to determine respective roles
and the manner in which they will implement the Act.

D. The Parties wish to provide a framework for cooperative efforts for implementation of
the Act in the Basin, to help ensure that the Act is implemented in the Basin through local control
and management, and is implemented effectively, efficiently, fairly, and at reasonable cost.

THEREFORE, in consideration of the mutual promises set forth below and to implement
the goals described above, the Parties agree as follows:
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1. Purpose. The primary purpose of this MOU is to facilitate a cooperative and ongoing
working relationship between the Parties, stakeholders, and other interested parties that will allow
them to explore, study, evaluate and develop and implement mutually beneficial approaches and
strategies for implementing the Act in the Basin.

2. Organization of SGMA Compliance for the Basin/Management Areas. The County of
Santa Barbara (“County”) overlies the entire Basin and Santa Ynez overlies most of the Basin, the
principal exceptions being its boundaries do not include all of Vandenberg AFB and only overlay
about one-third of the Santa Ynez Uplands. The Basin, organized by tentative Management
Areas consistent with the portions of the Basin recognized in Bulletin 118, and the respective
Parties to the MOU within each, are summarized as follows:

a. Eastern--Santa Ynez Uplands

Santa Ynez River Water Conservation District, Improvement District No. 1
(“ID#1)\

City of Solvang (“Solvang”)
Santa Ynez
County

b. Central--Buellton Uplands
City of Buellton (“Buellton”)
Santa Ynez

County

C. Western--Lompoc Terrace, Lompoc Plain and Lompoc Uplands (including
Santa Rita Uplands)

City of Lompoc (“Lompoc™)
Vandenberg Village Community Services District (“Vandenberg Village CSD”)
Mission Hills Community Services District (*“Mission Hills CSD”)

Santa Ynez

County
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Any other local agencies, federal agencies, tribes, and mutual water companies that wish
to participate in the SGMA process may participate in the respective Management Area in which
they are located upon entering into an agreement or MOU upon terms and conditions the Parties
agree to including, paying their respective share of costs for implementing SGMA.

These three Management Areas cover the entire Basin that is subject to SGMA. The
Santa Ynez River Alluvium zone is generally recognized as constituting “under flow” of the
Santa Ynez River, and thereby not “groundwater” for purposes of SGMA. This zone is not
subject to SGMA but falls under the jurisdiction of the State Water Resources Control Board, to
the extent applicable.

These tentative Management Areas (and the Santa Ynez River Alluvium zone), along with
the approximate boundaries of each of the Parties (except the County), are shown on the attached
map.

3. Formation of a Groundwater Sustainability Agency (“GSA”).  The Parties
contemplate that collectively they will elect to be a GSA and file with DWR for the entire Basin
pursuant to Section 10723 of the Act and follow the procedures therein specified, such that the
filing with DWR is completed prior to June 30, 2017. Alternatively, separate GSAs may be filed
for each of the three Management Areas described in Paragraph 2 above collectively by the
respective Parties in each Area. No GSA election shall be filed for the entire Basin or for a
Management Area without the respective Parties reviewing the proposed election. Santa Ynez
will coordinate efforts for the Parties to meet and agree upon conditions under which they
collectively elect to become a GSA for the entire Basin or by Management Areas. If a Party
withdraws from this MOU as provided at Section 10 below, they reserve the right to elect to be a
GSA for the lands within its boundaries.

4. Development of Groundwater Sustainability Plans (“GSPs”). The Parties
contemplate that separate GSPs will be developed for each of the three Management Areas by the
Parties listed for each Management Area in Paragraph 2. As a part of their cooperative efforts
under this MOU, the Parties shall discuss and explore the formation of one or more new joint
powers authority (“JPA”) or similar arrangements to develop and implement a GSP for each
Management Area. A coordination agreement as provided for in Section 10727.6 of the Act
would be provided among the Management Areas. The Parties will also evaluate the feasibility of
submitting an alternative plan for the Basin pursuant to Section 10733.6 of the Act. Santa Ynez
will coordinate efforts of the Parties to meet and cooperatively develop GSPs for each
Management Area. None of the Parties are obligated to execute such a JPA.

5. Costs. Each Party shall bear all costs it incurs with respect to its activities under
this MOU. Costs incurred in connection with this MOU for the joint benefit of all Parties shall be
borne as determined by subsequent agreement of the Parties.

6. Staff. Each Party shall designate a principal contact person and other appropriate
staff members and consultants to participate on such Party’s behalf in activities undertaken
pursuant to this MOU. Santa Ynez shall be responsible for coordinating meetings and other
activities under this MOU with the principal contact person for the other Parties. Meetings shall
occur as the principal contacts determine are necessary, as each Party shall make its expertise and
resources reasonably available for activities under this MOU.

3
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7. Ongoing Cooperation.  The Parties acknowledge that activities under this MOU
will require the frequent interaction between them in order to pursue opportunities and resolve
issues that arise. The Parties shall work cooperatively and in good faith. The goal of the Parties
shall be to preserve flexibility with respect to the implementation of the Act.

8. Notices. Any formal notice or other formal communication given under the
terms of this MOU shall be in writing and shall be given personally, by facsimile, by electronic
mail (email), or by certified mail, postage prepaid and return receipt requested. Any notice shall
be delivered or addressed to the Parties at the addressees’ facsimile numbers or email address set
forth below under each signature and at such other address or facsimile numbers as shall be
designated by notice in writing in accordance with the terms of this Agreement. The date of
receipt of the notice shall be the date of actual personal service, confirmed facsimile transmission,
or email, or three days after the postmark on certified mail.

0. Entire Agreement.  This MOU incorporates the entire and exclusive agreement
of the Parties with respect to the matters described herein and supersedes all prior negotiations
and agreements (written, oral, or otherwise) related thereto. This MOU may be amended
(including without limitation to add new Parties) only in a writing executed by all of the Parties.

10.  Termination/Withdrawal.  This MOU shall remain in effect unless terminated by
the mutual consent of the Parties. Upon 30 days written notice any of the Parties may withdraw
from this MOU. No Party shall be liable to any other if it elects to withdraw from this MOU,
except that it shall remain liable for its pro-rata share of any costs that it previously agreed to fund
pursuant to this MOU.

11.  Assignment.  No rights and duties of any of the Parties under this MOU may be
assigned or delegated without the express prior written consent of all of the other Parties, and any
attempt to assign or delegate such rights or duties without such written consent shall be null and
void.

IN WITNESS WHEREOF, the Parties have executed this MOU as of the date first above
written.

COUNTY OF SANTA BARBARA

By:

Address:

Email
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SANTA YNEZ RIVER WATER CONSERVATION DISTRICT

By:

Address:

Email

SANTA YNEZ RIVER WATER CONSERVATION DISTRICT, IMPROVEMENT
DISTRICT NO. 1

By:

Address:

Email

CITY OF SOLVANG

By:

Address:

Email

CITY OF BUELLTON

By:

Address:

Email
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CITY OF LOMPOC

By:

Address:

Email

VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT

By:

Address:

Email

MISSION HILLS COMMUNITY SERVICES DISTRICT

By:

Address:

Email

5738-99\00038624.000
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CITY OF BUELLTON
City Council Agenda Staff Report

City Manager Review:_MPB

Council Agenda ltemNo.._ 5
To: The Honorable Mayor and City Council
From: Marc Bierdzinski, City Manager
Meeting Date: March 24, 2016
Subject: Presentation and Discussion Regarding MarBorg Contract
BACKGROUND

MarBorg Industries has been the City’s solid waste provider since June 2010. The
existing contract is provided as Attachment 1. The initial term of the contract ends on
June 10, 2017. However, the City may choose to extend the contract for an additional
three years (Section 3.3 of Attachment 1).

MarBorg Industries has submitted a letter outlining their performance over the past six
years (Attachment 2). Based on their performance and favorable pricing, MarBorg is
requesting that the City extend their existing contract for a 10-year term, in lieu of the
three-year extension noted above. The City Council may amend the contract to add
additional years, if that is the desire of the City Council.

Staff has received only favorable feedback regarding the operations of MarBorg
Industries in the City. In addition, as noted in Attachment 2, we have received additional
services from MarBorg Industries that were not in the original contract. We have been
meeting our state mandated solid waste reporting requirements and required solid
waste/recycling diversion rates, and are receiving a 10% franchise fee. Representatives
from MarBorg Industries will be in attendance at the meeting to discuss their request and
the services they are providing.

Staff supports the request to bring a contract extension forward at this time as opposed to
waiting until 2017. Staff seeks City Council direction on whether to extend the contract at
this time, and if so, whether a 10-year versus a three-year extension should be processed.
The contract amendment could also specify a three-year extension at this time with an
additional provision for a seven-year extension.

RECOMMENDATION

That the City Council provide direction to staff on extending the existing MarBorg
Industries contract at this time, and if so, the number of years associated with the
extension.
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MarBorg Contract Page 2 March 24, 2016

ATTACHMENTS

Attachment 1 — Existing MarBorg Industries Contract
Attachment 2 — Letter from MarBorg Industries
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ATTACHMENT 2

MarBorg

INDUSTRIES
“Where Service is a Family Tradition.”

January 4, 2016

Marc Bierdzinski
City Manager

City of Buellton
P.O. Box 1819
Buellton, CA 93427

Mr. Bierdzinski,

It’s hard to believe, but the Franchise Agreement between the City of Buellton and MarBorg Industries
will be coming due soon as we enter the final 18 months of our seven year agreement. MarBorg is
excited to build upon our joint accomplishments of lowering rates, elevating services and exceeding
regulatory goals in the City of Buellton. As such, MarBorg would like to propose an extension to the
current franchise agreement that would lock in low rates and enhanced services for the City of Buellton
for an additional 10 years beyond the term of the original contract. We believe that by reviewing the
accomplishments of our current agreement that the results will clearly support an extension to our
relationship.

In 2009 MarBorg Industries was chosen as the new solid waste service provider for the City of Buellton,
and began servicing the City in July of 2010. This change in hauler resulted in lower rates for the
Buellton ratepayers, increased services, incentivized recycling, and higher franchise fees paid to the City
of Buellton.

When MarBorg began servicing the City of Buellton, residential service rates and commercial trash
service rates were reduced by 22% from the previous year. Commercial recycling rates were reduced
26% from the previous year, to further incentivize commercial customers to increase their diversion
services and decrease their trash.

Service Previous Hauler MarBorg Discount
2009-10 2010-11
Res, 95 Gal Trash Cart $33.23 $25.86 22%
Res, 65 Gal Trash Cart $29.07 $22.62 22%
Res, 35 Gal Trash Cart $24.96 $19.42 22%
Com, 95 Gal Trash Cart $37.30 $29.09 22%
4 yd Trash bin, 1x/wk® $241.88 $188.30 22%
4 yd Recyc bin, 1x/wk* $152.83 $112.96 26%

Table 1: City of Buellton costs for service levels, 2009-10 vs 2010-11

1 .
Includes bin rental
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In addition to lowering rates, MarBorg increased the level of services provided in Buellton. The new
contract increased recycling service from every other week to weekly service. Each residential trash
service level includes both weekly recycling and biweekly greenwaste collection at no charge. MarBorg
added other new services and now collects used batteries and cellphones during every recycling pickup,
and distributes mail-in sharps containers at no cost to residents. Residential customers are eligible for
four curbside bulky waste clean-ups per year, where previously they were only eligible for two. These
clean-ups are now curbside, where before customers were required to haul their own material to a
collection site. MarBorg also operates a household hazardous waste disposal site in Buellton on four
Saturdays per year, where residential customers may drop of items at no charge.

MarBorg has also assisted the City of Buellton with remaining in compliance with all State regulations.
MarBorg sorts commercial trash loads at their Construction & Demolition Facility in Santa Barbara,
which increases the overall diversion rate for the City and also ensures compliance with California
Assembly Bill 341, which requires all commercial customers to be enrolled in diversion services.
MarBorg also assists the City with fulfilling data requests from CalRecycle, and submits clear monthly
reports that enable the City to remain aware of all collection and billing activity in the City.

Beginning in 2010, MarBorg also increased the franchise fee paid to the City of Buellton from 2% to 10%
of gross receipts. Based on current service levels, 10% of gross receipts is equal to $100,383 in franchise
fees per year. That is an increase of 400% over the franchise fee level paid under the previous contract.

There is no denying that MarBorg’s initial rates in 2010 were a deep discount for the Buellton rate
payers. Even today, six years later, rates continue to be lower than they were in 2009. MarBorg's
current 2015-16 rates are lower than the Buellton’s previous rates for the year before MarBorg began
servicing the City. In comparison with Buellton’s 2009-10 rates, MarBorg’s 2015-16 rates are lower by
10-22%. No other utility in Buellton can claim to have lower rates now than six years ago.

Service Previous Hauler MarBorg Discount
2009-10 2015-16
Res, 95 Gal Trash Cart $33.23 $29.24 12%
Res, 65 Gal Trash Cart $29.07 $25.15 13%
Res, 35 Gal Trash Cart $24.96 $21.12 15%
Com, 95 Gal Trash Cart $37.30 $33.23 11%
4 yd Trash bin, 1x/wk? $241.88 $218.82 10%
4 yd Recyc bin, 1x/wk’ $152.83 $118.92 22%

Table 2: City of Buellton costs for service levels, 2009-10 vs 2015-16

2 .
Includes bin rental
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Using current customer service levels, both customers and the City of Buellton are faring better under
MarBorg’s current rates than under the previous hauler’s rates from six years ago.

Previous Hauler MarBorg Change
Annual Charges | Annual Charges g
Average Commercial $5 249 $4.230 199%
Customer
Average Residential $365 $313 14%
Customer
Gross Sales $1,342,560 $1,003,825 -18%
Franchise Fees paid 0
to City of Buellton $26,325 $100,383 281%

Table 3: Annual charges and fees based on current services levels for rates in 2009-10 vs
2014-15

The average commercial customer in Buellton is now paying $1,020 less per year than they were in
2009, a savings of 19%. Residential customers are saving an average of $52 per year, or 14%. Still, the
franchise fees paid to Buellton by MarBorg have almost quadrupled, leaving the City with an additional
$74,058 per year. Between the money saved by Buellton customers and the additional franchise fees
paid to Buellton, the current rates leave an extra $312,410 in Buellton each year, or almost 30% of the
total value of the contract.

These benefits of MarBorg’s rates are amplified when compared to a continuation of the status quo
under Buellton’s previous hauler. Using the 2009-10 rates under the previous hauler, and increasing
rates annually by the same amounts as MarBorg’s rates have increased due to CPI and tip fee increase,
we are able to generate a total amount that would have been billed under the previous rate structure.
This can then be compared to the charges that were actually billed under MarBorg.

Actual Projected
Fiscal Year MarBorg Charges from Savings
Charges Previous Hauler
2010-11 $953,496 $1,369,411 $415,915
2011-12 $970,909 $1,394,419 $423,511
2012-13 $1,020,554 $1,465,719 $445,166
2013-14 $1,079,075 $1,549,767 $470,693
2014-15 $1,089,674 $1,564,990 $475,316
5 Year Total $5,113,708 $7,344,308 $2,230,600
Franchise Fees $464,883 $144,006 $(320,876)

Table 4: 5 year analysis of MarBorg charges compared to projected charges from previous hauler.

MarBorg has saved the ratepayers over $400,000 per year, for a total savings of over $2,200,000 over
the last five years. At the same time, MarBorg has paid more than $320,000 more in franchise fees than
would have been paid over the same time period under Buellton’s previous agreement.

Comparing Buellton’s current rates and services to those of the 2009-10 fiscal year demonstrates just
how much better off Buellton is now than six years ago. A similar comparison can also be made to
Buellton’s nearest neighbor, the City of Solvang. Buellton occupies 1.58 square miles, with a population
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of approximately 5,000 people according to the 2013 census. The City of Solvang has a slightly higher
population, approximately 5,400, and a slightly larger area, at 2.4 square miles. Both are incorporated
cities in the Santa Ynez Valley, surrounded by unincorporated areas of Santa Barbara County. One might
therefore expect the costs of servicing each city to be similar.

In fact, Buellton’s rates are greatly discounted when compared to those of the City of Solvang. For the
2015-16 fiscal year, Buellton’s rates are lower by 20-27%.

Service Solvang Rate Buellton Rate Discount
2015-16 2015-16
Res, 95 Gal Trash Cart $36.63 $29.24 20%
Res, 65 Gal Trash Cart $31.58 $25.15 20%
Res, 35 Gal Trash Cart $26.58 $21.12 21%
Com, 95 Gal Trash Cart $42.56 $33.23 22%
4 yd Trash bin, 1x/wk® $279.98 $218.82 22%
4 yd Recyc bin, 1x/wk® $162.15 $118.92 27%
Table 5: Residential and Commercial rates for 2015-16 for the City of Solvang vs the City of

Buellton

The City of Solvang also receives a much smaller franchise fee. According to section 10.04 of the
agreement between Solvang and their current hauler, Solvang gets a 4% franchise fee, compared to the
10% paid to Buellton. Also, according to a 2010 amendment to this agreement, the City of Solvang must
pay a 6% program fee to the hauler for “the provision and maintenance of Recyclables collection
locations with the City, and the collection of Recyclables”. MarBorg has never charged such a “recycling
program fee” to Buellton or to any other jurisdiction.

The level of services provided in Buellton is also superior to that in Solvang. For residential customers in
Solvang, trash service is weekly but greenwaste and recycling are both collected every other week. In
Buellton, only greenwaste service is biweekly, while recycling is collected every week along with trash.
Solvang residents may dispose of used batteries only at two drop-off sites, while Buellton customers
may dispose of them curbside. Solvang residents are eligible for two bulky waste pickups per year, while
Buellton residents are eligible for four.

This analysis of rates charged and services provided to the City of Buellton by MarBorg demonstrate
beyond any doubt that Buellton is benefitting from this agreement when compared to their previous
franchise waste contract and also to current contracts in surrounding jurisdictions. MarBorg therefore
requests that the City of Buellton extends these advantages for an additional 10 years to secure the high
level of service and competitive rates that MarBorg has provided in this current franchise agreement.

3 .
Includes bin rental

Page 109 of 115



We ask for your direction in bringing our analysis and extension request, along with any additional
analysis from the City, to the City Council for their consideration of this matter.

Sincerely,

Derek Carlson
Business Manager
MarBorg Industries
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CITY OF BUELLTON
City Council Agenda Staff Report

City Manager Review:_MPB

Council Agenda Item No.: 6
To: The Honorable Mayor and City Council
From: Carolyn Galloway-Cooper, Finance Director
Meeting Date: March 24, 2016
Subject: Determination of Employee Cost of Living Adjustment (COLA)
for Fiscal Year 2016-17
BACKGROUND

The Bureau of Labor Statistics of the U.S. Department of Labor reported that the 12-
Month percent change in the Consumer Price Index (CPI) from January 2015 through
December 2015 was an annual rate of 0.6 percent for the greater Los Angeles area
(Attachment 1). Santa Barbara County is included within the Los Angeles area CPI.

A 2 percent cost of living raise is requested, which is higher than the 0.6 percent CPI.
The request is based on external market survey data and historic internal data. First, a
survey was taken of nine local cities. The average COLA increase for these cities was
2.3 percent, or 0.3 percent higher than the City’s COLA request (Attachment 2). Second,
the historic average increase for the City of Buellton employees is 1.99 percent while the
average CPI for the same period is 2.29 percent. The 2016-17 COLA request supports
the historic average for Buellton employees (Attachment 3).

This information is provided to assist the City Council in making a determination as to an
employee COLA for the upcoming fiscal year.

FISCAL IMPACT

The fiscal impact to the City will be dependent upon the action taken by Council. If a 2
percent increase is granted, the overall increase including benefits is approximately
$31,000. The General Fund portion is $21,700 and Enterprise Fund portion is $9,300.
Staff estimates that available revenue exists to fund the increase in the next fiscal year.
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COLA - 2016 Page 2 March 24, 2016

RECOMMENDATION

That the City Council approve a cost of living adjustment of 2 percent for all full-time
regular City employees for Fiscal Year 2016-17.

ATTACHMENTS

Attachment 1 — Consumer Price Index (CPI) - Urban Wage Earners and Clerical
Workers; 12-Month Percent Change (Annual)

Attachment 2 — Cost of Living (COLA) Survey

Attachment 3 - History of Cost of Living Adjustments
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Bureau of Labor Statistics ATT AC H M E N T 1

Consumer Price Index - Urban Wage Earners and Clerical \
12-Month Percent Change

Series Id: CWURA421SA0
Not Seasonally Adjusted
Area: Los Angeles-Riverside-Orange County, CA
Item: Allitems
Base Period: 1982-84=100
Years: 2006 to 2016

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual HALF1 HALF2
2006 5.2 5.0 45 45 53 54 5.1 4.4 3.2 1.8 25 33 4.2 5.0 33
2007 3.1 34 4.0 3.6 3.0 2.7 24 21 2.2 3.8 4.7 4.6 33 3.3 3.3
2008 4.6 3.7 3.6 3.7 4.1 6.1 6.6 5.7 5.0 3.5 0.6 -0.6 39 4.3 3.5
2009 -0.6 -0.5 -1.6 -2.1 -24 -2.8 -3.2 -2.1 -1.4 -0.6 1.2 25 -1.2 -1.7 -0.6
2010 2.3 1.8 24 24 2.0 1.0 1.0 1.0 0.5 0.9 1.0 1.6 1.5 2.0 1.0
2011 2.0 26 3.5 3.9 3.7 3.3 2.7 2.7 35 3.1 3.2 22 3.0 3.2 29
2012 21 21 20 13 1.5 15 1.9 25 2.2 3.2 21 2.0 20 1.8 23
2013 1.9 24 1.3 0.9 1.0 1.5 1.6 0.9 0.7 -0.3 0.5 1.2 1.1 1.5 0.8
2014 0.8 0.4 1.0 1.6 1.8 1.9 21 1.8 1.6 1.4 1.0 0.3 1.3 1.3 14
2015 07 04 02 0.0 0.9 0.4 1.2 1.0 0.4 0.7 14 1908 o1 1.1
2016 3.3
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ATTACHMENT 2

City of Buellton cgc31516
COLA survey
March 2016
CITYy INCREASE Description
Arroyo Grande 2.0%|Management; Part-Time; Other Employees
2.5%|Directors
Average: Arroyo Grande 2.25%
Atascadero 2.0%|Other
.5-1.5% |Executive Management
Average: Atascadero 1.50%
Grover Beach 2.0%
Lompoc 2.0%|Next fiscal year 3%
Pismo Beach 2.0%
San Luis Obispo 5.0%
Santa Barbara 2.5%
Santa Maria 2.75%
Solvang 2.75%
Average Increase for 9 Cities: 2.3%
Source: Various Cities in Santa Barbara and San Luis Obispo Counties
Survey Question: What is percentage increase in salaries for most recent COLA?

Percentage averaged if City's Employee classifications received different increases.
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ATTACHMENT 3

City of Buellton
History of
Cost of Living Adjustments Granted

12 month
CPI Change COLA Effective

"Annual" Year Granted Date
3.10% 1992 - 7/1/1992
3.40% 1993 - 7/1/1993
2.00% 1994 2.00% 7/1/1994
1.40% 1995 - 7/1/1995
0.90% 1996 3.00% 7/1/1996
2.20% 1997 2.50% 7/1/1997
1.20% 1998 1.50% 7/1/1998
2.00% 1999 1.50% 7/1/1999
2.30% 2000 2.50% 7/1/2000
3.80% 2001 2.50% 7/1/2001
2.70% 2002 1.24%  7/1/2002
3.50% 2003 3.50% 7/1/2003
1.80% 2004 1.80% 7/1/2004
3.70% 2005 3.70% 7/1/2005
5.40% 2006 5.40% 7/1/2006
3.20% 2007 3.00% 7/1/2007
3.90% 2008 3.50% 7/1/2008
-0.01% 2009 - 7/1/2009
1.80% 2010 - 7/1/2010
1.80% 2011 2.00% 7/1/2011
2.10% 2012 2.10% 7/1/2012
2.00% 2013 2.00% 7/1/2013
1.1% 2014 2.00% 7/1/2014
1.3% 2015 2.00% 7/1/2015
0.6% 2016 2.00% 7/1/2016

2.29% Average 1.99% Average

Assuming 2% in 2016

Z:\Carolyn\staff reports\CPI History 3 24 2016.xlsx
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